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INCREASED 

this 

book 


may 
help 
you 


find it 


The securities you now own may 
have been perfectly suited to your 
needs when you bought them. But 
how have their dividend rates— 
and your income—been affected 
by the National Defense Program 
and Priorities ; how will they fare 
under the new taxes and curtailed 
buying power? 

We believe that selected chain 
store securities may well provide 
the answer to the problem of 
maintaining or even increasing 
income under present conditions. 
In 40 fact-crammed pages, our 
brochure reviews the develop- 
ment, expansion, earnings and 
dividend record of the chain store 
field as a whole and also presents 
the vital statistics on thirty of the 
leading chain store systems. 

Every active or potential in- 
vestor owes it to himself to send 
for a copy of this study which 
may be had on application to our 
office for booklet “B”. 


Merrill Lynch, Pierce, Fenner & Beane 


Underwriters and Distributors 
of Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street New York 


“Call for 


New York, N. Y 
September 17, 1941 


Philip Morris & Co. Led. Inc. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, has been declared 
payable November 1, 1941 to Preferred 
Stockholders of Record at the close of 
business on October 15, 1941. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable October 
15, 1941 to Common Stockholders of 
Record at the close of business on 

» September 30, 1941. 


L. G. HANSON, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 
The Board of Directors at a meeting held 
September 11, 1941, declared a dividend for the 
third quarter ‘of the year 1941 of $1.00 a share on 
the Common Stock of Underwood Elliott Fisher 
Company, payable September 30, 1941, to stock- 
holders of record at the close of business Sep- 

tember 20, 1941. 

Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 
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MARKETS 
are like 


S OME Markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 


up of men who have many charac- 
teristics in common. | 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. | 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities .. . when you use 
the pages of this 38-year-old in- 
vestment and business weekly. 


® The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 
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U.S. Rubber 
Chairman 
and 
President 
Francis B. 
Davis, Jr. 


product of 
New York — 
born the 
railroad termi- 
nal town of 
Fort Edward. . . . local school edu- 
cated and graduated from Yale Uni- 
versity (Ph.B.). . Started his 
career as a railroad man in 1907, 
serving in the Maintenance of Way 
Department of the Philadelphia, Bal- 
timore & Washington R.R., a Penn- 
sylvania Railroad affiliate. ... In 1909 
he switched to the chemical field, join- 
ing E. I. duPont de Nemours as a 
construction engineer — promoted to 
division engineer in 1911 and then to 
superintendent of the Sporting Pow- 
der Division in 1913... . From 1921 
to 1923 he worked for General Mo- 
tors, but returned to duPont in the 
latter year to become president of du- 
Pont Viscoloid Corporation and Ce- 
lastic Corporation, .. . In 1929 he was 
elected chairman of the board and 
president of United States Rubber 
Company, the two positions he now 
holds. Favorite sports: golf and boat- 


ing. 


Phillips 
Petroleum 
President 
Kenneth S. 
Adams 


Son of a loco- 
motive engi - 
neer — born in 
Horton, Kan- 
sas. . . Attend- 
ed the public schools of Kansas City, 
Kansas, and was a student at the Uni- 
versity of Kansas when the first 
World War broke out—he joined the 
Field Artillery, U. S. Army, and was 
a member of the Officers Training 
School at Camp Zachary Taylor, 


Finfoto 


Louisville, Ky., when the Armistice 
was signed. . . . Joined Phillips Pet- 
roleum Company in 1920 as a ware- 
house clerk at the company’s main 
plant in Bartlesville, Okla... . 
After working in various capacities 
in the old fields, he was made assist- 
ant secretary and assistant treasurer 
of the corporation. .. . In 1928 Frank 
Phillips, the founder and president, 
picked him out as his personal assist- 
ant. . . . Promotion was rapid after 
that—he became treasurer of the 
company in 1935, and then ad- 
vanced to the position of executive 
vice president. . . . Elected president 
in 1938 to succeed Frank Phillips, 
who continues as board chairman. 
Active sports: golf and riding. Fa- 
ther: one son and one daughter. 


Bell 

Aircraft 
President & 
Gen. Mgr. 
Lawrence D. 
Bell 


A Hoosier 
lumberman’s 
son — born in 
Mentone, In- 
diana... . Dis- 
trict school educated and completed 
his training at Polytechnic High 
School, Santa Monica, California. .. . 
In 1912, when only 18 years of age, 
he went to work as shop foreman in 
the California plant of Glenn L. Mar- 
tin Company. .. . By 1928 he ad- 
vanced to the position of vice 
president and general manager of 
Martin, and in that year he was 
asked to join Consolidated Air- 
craft, first as general sales manager 
and later as vice president and gen- 
eral manager... . It was the transfer 
of the Consolidated Aircraft plant 
from Buffalo, N. Y., to San Diego, 
Cal., in 1935, that prompted him to 
go into business for himself—in that 
year the Bell Aircraft Corporation 
was founded, with himself as presi- 
dent and general manager. Favorite 
sports: horseback riding, golf, hand- 
ball and fishing. Father: one son 
and one daughter. 


Juanita Ball 
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Spotlight the St. Lawrence 


LABRADOR 


With defense as a spearhead, the Administration is determined 


to create a “fourth coast’ 


—and expand its roéle in public 


power development. The real significance of a bristling issue. 


The “Battle of the St. Lawrence” is 
on the way. No, it hasn’t anything 
to do with bloodshed, because this 
will be a battle of the legislative kind. 
But there will be plenty of debate— 
hot debate. For the highly-disputed 
St. Lawrence seaway and power 
project has been favorably reported 
by the House Committee on Rivers 
& Harbors, and it is expected that 
the measure will soon be brought to 
the floor. 


ORIGINAL PLAN 


Here is a potential plan that has 
been discussed, from time to time, 
over some 100 years. During World 
War I, the flood of American ship- 
ments to European ports swamped 
existing rail and water routes. Fol- 
lowing the conflict, therefore, there 
was increased interest in the seaway. 
Finally, favorable recommendations 
of various international joint bodies 
led to signing of the St. Lawrence 
Deep Waterway Treaty by Canada 
and the United States. That was in 
1932. 


Two years later, the Senate voted 


SEPTEMBER 24, 1941 


on the question of ratification. The 
final count: for—46; opposed—42 ; 
absent or not voting—&. <A simple 
majority, yes. But not the two-thirds 
needed to ratify a treaty. Result? 
The St. Lawrence issue was rela- 
tively quiescent until outbreak of the 
present conflagration. 

From that time until the present, 
proponents reversed their strategy. 
Formerly, improvement of navigation 
was the primary objective; produc- 
tion of hydro-electric power was con- 
fined largely to the saving of a by- 
product from waste. Now. however, 
the accent is on power first, naviga- 
tion second. What is more, current 
legislation has been advanced as an 
“agreement” instead of a treaty. In 
this form it requires only a majority 
for passage, instead of a favorable 
vote of two-thirds of the Senate. 

Thus, on March 21, last, President 
Roosevelt sent to Congress the text 
of an agreement between Canada and 
the United States “providing for the 
construction of dams and power 
works in the international rapids sec- 
tion of the St. Lawrence River: and 


providing for completion of the essen- 
tial links in the Great Lakes-St. 
Lawrence deep waterway when the 
Governments of the United States 
and Canada agree that circumstances 
require it.” The Administration now 
seeks ‘‘quick legislation” to make this 
agreement effective. 

Just what is this “St. Lawrence 
Project,” which the President backs 
so strongly and which so many indus- 
trialists, trade associations and labor 
leaders oppose so vigorously ? 


JOINT EFFORT 


In the words of the Department of 
Commerce, it is “a joint effort... 
to develop the boundless natural re- 
sources of the Great Lakes Basin, to 
provide the Middle West with a 
deep-water outlet to the Atlantic 
Ocean, and to harness the torrential 
flow of the St. Lawrence River to 
produce waterpower.”’ 

It envisions, for one thing, a 
marine highway of some 2,600 miles, 
providing deep-draft navigation from 
the westernmost port of Lake Su- 
perior to the Atlantic Ocean. Of the 
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seaway’s total length, approximately 
90 per cent is complete, for there are 
natural waterways of the Great 
Lakes, the St. Lawrence River, and a 
system of connecting rivers, canals 
and locks which have already been 
built over a period of years by both 
countries. 

The existing Great Lakes-St. 
Lawrence system has been likened 
to an hourglass—deep and wide at 
both ends, and narrow and shallow in 
its center portion. What will it take 
to straighten it out? 

With respect to both navigation 
and power, says the Administration, 
overall cost would be some $430 
million. This country’s share would 
be $285 million ($92 million of which 
would be supplied by New York 
State), while the Dominion’s share 
would come to $144 million. These 
figures do not include around $150 
million already spent in improve- 
ments, which would become an in- 
tegral part of the project. Virtually 
all of this amount was expended by 
Canada. 

As for time, President Roosevelt 
told Congress in a special message 
last June, that he was “advised” the 
St. Lawrence project could be built in 
four years. “Under emergency pres- 
sure,” he added, “it may be com- 
pleted in less time.” This apparently 
refers only to the power phase. Com- 
pletion of the waterway would prob- 
ably take another three or four years. 
Significant, in this regard, is the 
specific provision giving the Ottawa 
Government until December 31, 1948, 
“to complete the essential Canadian 
links in the deep waterway.” 

It is the present emergency that 
first resurrected the St. Lawrence 


COMING ARTICLES 


What Action Should 
Utility Holders Take? 


Economics May Decide the 
Nazis’ Russian Campaign 


Project and then made it the bristling 
issue that it is today. 

For example, in his special message 
to Congress last June, the President 
gave these major reasons for speed- 
ing the work: (1) the need for addi- 
tional electric power for key defense 
industries in both the United States 
and Canada; (2) the elimination of 
transportation bottlenecks; and (3) 
the advisability of transferring a por- 
tion of the longer-term naval program 
to the Great Lakes. 

These are all vulnerable points. 
True, we may need more power. 
And the St. Lawrence development 
would make available the impressive 
total of 2.2 million horse-power for 
both countries. But bodies such as 
the National Coal Association, United 
Mine Workers, and National Asso- 
ciation of Manufacturers are on 
record to the effect that steam plants 
could produce the needed power in 
much less time. What is more, they 
declare this could be accomplished at 
no greater—and probably less— 
capital cost. 

Transportation bottlenecks? An- 
other moot question. Despite Ad- 
ministration forecasts of shortages, 
the Association of American Rail- 
roads says that the nation’s carriers 


have been providing, and will con- 
tinue to provide, equipment adequate 
to handle defense tonnage. Existing 
rail facilities on both sides of the 
border, declare the railroads, offer 
ample transportation. But even 
granting a need in this direction, it 
should be remembered that years 
must pass before the seaway could 
step into the breach. 

In regard to “the advisability of 
transferring a portion of the longer- 
term naval program to the Great 
Lakes,” opponents declare that: (1) 
shipbuilding facilities in that area are 
already busy on large backlogs; (2) 
one well-placed bomb could bottle up 
ships for long periods; (3) ice con- 
ditions will make the waterway un- 
usable for about five months of the 
year; and (4) by the time the sea- 
way is completed, the emergency may 
be over. 

Finally, ultimate cost of the project 
is really indeterminable. Many com- 
petent observers doubt whether it will 
pay its way. In other words, they say 
it will be uneconomic. Which means 
that taxpayers will have to carry the 
burden. 

The pros and cons indicated thus 
far give only a partial picture. For 
the St. Lawrence Project is one of 
those things that would have a vast— 
and often incalculable—effect on the 
economics of millions of people on 
an entire continent. As such, it is 
not surprising that farmers, indus- 
trialists, shippers, businessmen, labor, 
engineers, power experts, legislators 
and State governments are split as to 
expediency of the whole matter. 

One of the best mirrors here is 
afforded by action of the Senate, 

(Please turn to page 23) 


At the Pace of a Tortoise 


Aaivity in our financial market 
creeps along with the slow pace of a 
tortoise. This is a paradox for which 
the average person can find no ex- 
planation, when comparison is made 
with the peak volumes that industry 
has reached. 

Various explanations by technical 
students are advanced for this inex- 
plicable condition, of which one of the 
most prominent is that the buying 
power of investors has been curtailed 
by excessive taxation. If this were 
true, then England should be suffer- 
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ing from a similar economic abnor- 
mality; but there securities have 
shown larger gains than here, in face 
of even higher imposts. 

Then it is also frequently asserted 


than the profit margin is being cut — 


into so severely that it deprives the 
investor of an incentive to invest. But 
this thesis is robbed of much of its 
validity because even the earnings to 
be realized under the new tax sched- 
ules will adequately support the pres- 
ent dividend scale, and the latter af- 
fords abnormally high yields at pre- 


vailing prices. An offsetting influence 
to which insufficient attention is given 
is that as commodity prices go up, the 
purchasing power of the dollar must 
go down, and continuation of these 
trends will make cash worth even less 
than flexible equities. 

What then can it be that makes our 
markets crawl along like a tortoise? 
It is simply that confidence is so be- 
numbed by the confusing political pic- 
ture that it cannot arouse itself to 
concerted or planned action. But the 
fog may lift when least expected. 
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Appraising 118 Stocks Priced $10 


Te 118 issues comprising the three 
groups of stocks on this page consti- 
tute virtually all of the issues listed on 
the New York Stock Exchange which 
have recently been selling within the 


cluded. ) 


$5 to $10% price range. 
ment trusts, however, have been ex- 


The groupings have been arranged 
on the same basis as the 


(Invest- 


presentations 


which were recently 


published (FW, July 16 and 


Aug. 


13) covering the lower priced issues, 
(1) Those with  better-than- 


similar 


i.e. : 
average 


possibilities, 


List 1—28 Stocks with Better-Than-Average Possibilities 


*Recent 
Issue: Price 
Allied Stores ..... 8Y% 


Andes Copper ....10 
Arnold Constable.. 9 
Assoc. Dry Goods. 9% 
Barnsdall Oil 
Blaw-Knox 
Bridgeport Brass. .10 
Bur. Add. Mach.. 
Celotex Corp. 
Com’er’al Solv..... 109, 
Consol. Cop’mines. 7% 
Curtiss-Wright ... 934 


General Shoe ....10% 
Allen Indus. ...... 7% 


Amer. Bank Note. 9 
Amer. Bosch 
Amer. Colortype .. 7 
Am. Com’! Alcohol 9 
Am. Rad. & S. S... 6 
Amer. Seating .... 9 
Amer. Woolen ... 73% 


Atlas Tack 8% 
Barker Bros. ..... 
Beld. Hemingway. . 
Bucyrus-Erie ..... 10 
Budd Wheel ...... 634 
Byers (A. M.)....10 


Byron Jackson ...10 
Calumet & Hecla.. 634 
Chic. Yellow Cab.. 9 
City Ice & Fuel... 
Consol. Coal ...... 5% 
Cont’! Dia. Fibre.. 9% 
Crosley Corp. .... 7% 
Diamond T Mot...10 
Dixie- Vortex 
Duplan Silk 
Evans Products... 7% 
Gimbel Bros. ..... 914 
Granite City Steel. 9% 
Hecker Products.. 8 
Hollander 9 
Illinois Central.... 9 
Indian Refining... 
Interlake Iron .... 8% 
Intertype Corp. ... 
Jarvis (W. B.)....10 
Kalamazoo Stove.. 8% 
Kayser (Julius).... 8% 
Kelsey-Hayes “B”. 6% 


Divi- 
dend Working Capital 
-——Earnings——, Paid Millions Ratio 
1939 1940 1940 of $ 
j$1.26 h$1.57 None $28.7 3.6% 
d0.73 $1.00 120 6.2 
31.36 hl.87 None 166 4.2 
0.76 0.97 0.60 40 4.2 
0.72 1.02 0.25 5.1 2.6 
0.49 1.33 0.75 58 2.1 
0.44 0.63 0.50 209 99 
k0.95 j0.96 +None 3.1 2.8 
0.61 0.91 0.25 12.7 8&9 
d0.57. 0.50 36 59 
0.55 0.28 0.721%4 91.4 5.0 
0.39 1.81 0.50 Def. Def. 
k1.41  j1.14 1.00 6.1 14.6 


$2.18 $1.50 $1.2 2.7% 
0.22 +None 6.5 8.2 
0.89 None 
1.91 0.25 2.4 3.8 

D0.02 None 5.2 19 
0.70 0.40 43.7 6.1 
2.07 0.50 44 48 
1.76 None 381 2.2 
1.41 +None 08 3.3 
1.78 0.75 5.5 28 
0.99 0.80 3.0 3.1 
1.71 100 122 3.1 
1.01 0.20 13 14 

j0.97 None 3.1 5.8 
1.07 1.00 12 1.6 

d0.85 1.00 12.2 13.8 
1.04 1.00 21 5.1 
0.93 1.20 41 2.6 
0.33 None 88 3.5 
1.24 0.50 2.6 4.7 

D2.91 None 42 2:5 
0.57 0.25 16 14 
1.84 0.50 

j1.01 1.00 | 
0.91 None 17 18 
j0.23 None 221 48 
0.82 0.25 49 4.2 

j0.52 0.60 106 9%3 

2.10 ¢None 11 5.6 
D0.18 None 13.4 = 1.5 
1.95 None 
0.41 ¢None 13.2 10.3 
1.29 0.50 4.7 11.3 

j1.89 162% 13 3.2 
1.96 1.00 45 6.7 

j0.77 0.50 S52 134 

nl.88 None 42 1,7 


*Recent 
Price 


Issue: 


McLellan Stores... 8 


Nat’l Cylind. Gas. 1074 

Poor & Co. “B”... a 
9% 


Reliable Stores.... 9 
Remington Rand.. 9% 
Revere C. & B....9 
Socony-Vacuum .. 9 
Standard Brands... 5% 
Tex. F: Ct 7 
Tide Wtr. As. Oil.10 
Truscon Steel ....10% 
Union Bag & Pap..10% 


Mandel Brothers.. 7 


Martin-Parry .... 7% 
McGraw-Hill ..... 9 

Mead Corp. ...... 83% 
Miami Copper .... 7% 


Motor Products... 9% 


Nat’! Dept. Stores 10 
Nat’l Gypsum ..... 6% 
Natt. Pr. & iz..... 
Nat'l Supply ...... 6% 
Natomas Co. ........ 1034 
Neht Corp. ....... 9 
Northern Pacific... 7 
7 
Pan. Am. Pet...... 9% 
Patino Mines ..... 10 


Pere Marquette Ry. 9 
Pfeiffer Brewing... 634 
Pitts. Coke & Iron 6% 
Pittsburgh Steel... 7 
Pressed Steel Car. .10 
Reynolds Spring... 7 
Richfield Oil ...... 10% 
Ritter Dental Mfg. 9% 
Servel, Inc. ....... 
Stewart-Warner .. 6% 
Stone & Webster... 7% 
Sym’g’n-G. (w.w.). 6% 
Tennessee Corp.... 9 
Thatcher Mfg. .... 8% 
Transue & Wil.... 9% 
20th Cent.-Fox.... 9 
Twin Coach 
United Gas Imp... 7 
U. S. Hoffman M.. 8 
Waldorf System... 9 
Young Sp. & Wire 9% 


-— -Earnings-—— 
1940 


1939 
j$1.08 

e1.06 
D0.10 


List 2—74 Stocks Having Fair Prospects 


h$4.09 
0.89 
1.02 
1.12 
1.21 
1.75 
h1.97 
2.52 
1.17 
0.71 
0.54 
1.14 
1.43 
1.68 


List 3—16 Stocks Appearing in an Unpromising Position 


B’klyn-Man. Tran. 6% 
Chic. Mail Order.. 6% 
Davison Chemical.. 9 
Fed. Lt. & Trac...10 
General Baking... 6% 
Int’l Merc. Marine 8 
Nat'l Bond & In...10% 
6% 


*Prices are approximately those of September 13. 


kD$1. 13 x$4.00 
0.91 0.92 0.25 J 
h1.27 pm... 46 66 


jD0.26 
2.64 
0.50 
D0.99 
1.75 
0.25 


d—Before depreciation and/or depletion. 


1938-39 fiscal year. 
x—Liquidating cash dividend. 


SEPTEMBER 24, 1941 


$3.8 1.7% 
6 


2.02 400 07 13 
0.77 060 60 3.4 
D0.54 None 0.07. 1.1 
2.32 
0.64 None 7.2 13.3 


former capitalization. 


tNothing in 1940; but 
h—1940-41 fiscal year. 
m—Fiscal year to March 1, 1941, and 61 weeks to March 2, 1940. n—8 months to August 31, 
y—Reflects earnings in Sterling only; excludes Bolivian currency. 


Omnibus Corp. ... 5 
Pacific Finance.... 9% 
Pac. West. Oil.... 8% 
Pittsburgh Coal... 6 
Shattuck (F. G.).. 6% 
Sunshine Mining.. 6% 
U. S. Leather “A”.10 
White Rock M. S.. 6% 


$1.72 
1.35 
0.81 
D7.97 
0.45 
2.13 


kD0.69 jD1. 18 


0.51 


0.10 


gividend has been paid or declared thus far in 141. 
i—8 months to February 26. 


price con- 


Div 
dent Working Capit: al. 
Paid Millions 


1940 of $ 
3.7% 
0.80 20 28 


bho 

WWW WOUND RAND 
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$1.20 $02 10% 
1.20 
None 0.05 1.0 
None 96 28 
0.40 64 7.2 
1.60 
None 94 105 
+None 10 11.4 

b—Half year. 


j—1939-40 fiscal year. k— 
1940. p—7 months to July 31, 1940. 
“A”—Class A stock. 


“B”’—Class B stock. D—Deficit. 
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ng 
he 
| 
it 
rs 
r- 
) | 0.45 
0.96 None 
\- 1.11 0.25 
1.18 0.50 
| j0.85 0.80 
| 1.09 0.25 1 
y | 0.51 0.40 a 
| 1.00 0.40 
| 1.05 0.70 
t 0.42 None ae 
| 0.76 1.00 
$1.75 j$0.86 h$0:91 Yo 
> D0.57 ekD0.33  j3.78 
0.14 1.03 1.52 
171 0.46 1.56 
D040 d1.03 40.70 
1.82 kDO.81 50.94 
D0.35 0.94 1.03 
1.16 1.12 1.32 
0.80 D0.49 
0.94 1.47 1.39 
1.10 | 0.94 0.85 an 
0.66 | D174 0.03 
k0.53 | D0.59 D0.04 
1.35 1.10 1.20 
0.77 y0.21 y1.58 
1.04 D189 0.16 
1.60 1.44 1.06 
D3.42 0.70 1.45 
0.16 D171 2.35 
0.72 kD0.31 j2.73 + 
2.02 0.65 0.95 
k1.03 D0.23 0.41 
0.99 | k1.62 51.67 
kD1.04 | 0.45 1.18 
0.91 | 0.49 0.64 
k1.21 | 0.61 1.17 
D1.17 0.41 1.36 
0.90 2.53 0.59 
1.27 0.25 0.76 Pe 
D0.28 1.58 D1.09 
0.55 140 1.18 
k2.23 1.07 1.04 
k1.83 0.92 1.31 
1.30 0.51 pl.19 
$1.36 
1.62 
D0.21 
D2.12 
0.25 
1.82 


sidered; (2) those having fair 
prospects, and which might “do 
something” upon any general market 
improvement; and (3) those which 
appear to occupy an unpromising 
position. 

In the process of appraisal, con- 
sideration was given such factors as 
financial position, probable availabil- 
ity of needed raw materials in coming 
months, recent earnings as well as 
earnings performance extending back 
over a number of years, management, 
and the general position of the respec- 
tive companies in the type of economy 
which seems to lie ahead for the next 
several years. It should be empha- 
sized that, as a group, even the issues 
included in the first classification are 
not to be regarded as investments. 
Several of these do possess invest- 
ment qualities, of varying degree, but 
it was not on this basis that the 
groupings are arranged. 

Figures on working capital position 
appearing in the tabulation are based 
on recently published balance sheets. 


What Outlook Now 
for Eastern Oils? 


as May, the first group of oil 
tankers was turned over to Great 
Britain. Ever since, there has been 
considerable speculation about the 
effect of this move on the sales of 
petroleum companies conducting a 
large part of their marketing activities 
on the Atlantic Coast, as most of the 
tankers transferred had been engaged 
in transporting oil to this region from 
Texas and Louisiana. So far as the 
layman could tell, the situation has 
rapidly grown worse. A request for 
voluntary curtailment in gasoline con- 
sumption by the public did little good, 
and was followed by the closing of 
filling stations in the East from 7 
P.M. to 7 A.M., accompanied by re- 
ports of a plan for strict rationing. 


Finfoto 
John L. Lewis 


“Routine Affair” 


The Union Bird Comes Home to Roost 


EF or more than a week now, labor 
leaders have been getting a taste of their 
own medicine. 

Down in the hard-coal mines of Penn- 
sylvania, some 20,000 members of the 
CIO’s United Mine Workers of America 
are on strike. The reason? They refuse 
to accept an increase in the union’s na- 
tional assessment of from $2 to $6 a 
year. Miners from District 7 (in Hazle- 
ton), who started the rebellion, are also 
protesting a boost of 50 cents a month 
in their district dues. 

The assessment was lifted through a 
national referendum to build up the 
United Mine Workers’ treasury, while the district rise was 
instituted to aid locals in financial distress. 

All the usual trappings of the conventional strike against 
management are here: oratory, picket lines, fist fights, injuries, 
mine closings, idle men—and even news from Washington. 

Interviewed early last week in the nation’s capital, John L. 
Lewis, president of the United Mine Workers, declared that 
it was all a “routine affair” and that he expected a settlement. 
Considering progress being made by the insurgents, however, 
it may be that “a settlement” will come only at the expense of 
this powerful labor organization. 

It would be interesting to have Mr. Lewis’ real feelings on 
this unique revolt which is in his own backyard and along the 
very lines that he has done so much to promote. 


In the recent past, however, some 
doubt has arisen regarding the neces- 
sity for reduction in the use of pe- 
troleum products. Testimony intro- 
duced before a special Senate com- 
mittee purported to show that full 
utilization of a large number of tank 
cars now idle would alleviate the al- 
leged shortage. This conclusion was 
hotly contested by the office of 
Petroleum Coordinator Ickes. At 
about the same time, the new SPAB, 
top defense agency, inferentially min- 
imized the importance of the shortage 
by refusing to allot steel for construc- 
tion of the proposed pipe line from 
Texas to New York. 

There is a plethora of statistics 
tending to prove that a serious scarc- 
ity of petroleum will be witnessed on 
the East Coast this winter. But un- 
fortunately for those desiring to draw 
definite conclusions, an equally im- 
posing array of figures can be mar- 
shalled proving just the opposite. 
There seems little question that Sec- 
retary Ickes has exaggerated the 
severity of the shortage insofar as it 
exists at present, but future develop- 
ments may justify his stand. It all 
depends on the extent to which tanker 
withdrawals can be offset, and the 
amount of further withdrawals which 
may be witnessed in the future. 


TANKER TRANSFER 


Last March an estimated 267 tank- 
ers were available for shipping oil 
from the Gulf Coast to the Atlantic 
Seaboard. The number of these 
which have been transferred to the 
British is a guarded secret, but it is 
estimated at 80 ships; and it is ru- 
mored that from 50 to 70 more may 
be requested by England. Since 
about 95 per cent of East Coast 
petroleum requirements is ordinarily 
shipped by tanker, it is obvious how 
serious the supply situation in that 
area would be if the deficiency caused 
by transfer of tankers could not be 
made up in other ways. 

East Coast stocks of the three most 
important refined petroleum products 
now are well below those prevailing 
a year ago. The latest American 
Petroleum Institute report indicates 

(Please turn to page 23) 
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The Anomaly the Secondary 
Rail Bond Market 


Despite substantial improvement in earnings and financial position, 
the market for medium grade and speculative rail bonds shows large 
declines. Liquidation traced to the policies of institutional investors. 


ore with the generally 
firm market for defaulted bonds of 
railroad companies in varying stages 
of reorganization, quotations for 
many second grade rail bonds which 
have been maintained on a regular 
interest payment basis have shown a 
downward trend since early 1941 and 
some of them have been slipping 
rather badly in recent weeks. 


POSITION MAINTAINED 


Carrier liens of the highest grade 
have maintained their position about 
as well as any division of the gilt 
edged market, and some of the more 
highly speculative interest paying ob- 
ligations have held up better than 
representative medium grade rails. 
These contrasts accentuate the ano- 
inaly of a weak market for second 
grade railroad bonds in the face of 
gratifying current earnings reports. 

All rail securities ranking below 
top grade have been influenced to 
some extent in recent weeks by the 
impending settlement of the unions’ 
wage demands. But fears that the 
prospective wage increases will prove 
to be larger than the guesses made 
early in the negotiations do not fully 
account for market performances such 
as those of the bonds in the following 
summary : 


Bond: 
Atlantic Coast Line gen. unif. 41s, 
Chicago, Burlington & Quincy gen. 
Great Northern gen. 4%s, 1977...... 
Kansas City Southern ref. & imp. 
Louisville & Nashville first & ref. 
New York Central cons. 4s, 1998... . 
Northern Pacific pr. lien 4s, 1997.... 
Pere Marquette first 5s, 1956........ 
Texas & Pacific gen. & ref. 5s, 1979.. 
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This group is a representative cross 
section of the second grade bond mar- 
ket. It includes junior mortgages of 
roads which maintained strong finan- 
cial positions throughout the depres- 
sion, senior mortgages of some which 
fell into the borderline category, and 
intermediate and senior mortgages of 
other companies whose finances were 
neither outstandingly strong nor par- 
ticularly restricted during the more 
difficult years. The earnings of these 
carriers show varying degrees of 
cyclical fluctuations; earnings gains 
this year will range from moderate to 
spectacular, but fixed charges will be 
earned in every case by good mar- 
gins. 

Although 1941 earnings of all of 
these carriers will be much _ better 
than those recorded in both the 1936- 
37 period and 1940, the previous 
peaks of railroad earning power since 
the early 1930s, their 1941 highs are 
substantially below the 1936-37 tops. 
Prices for medium grade railroad 
bonds 10 to 30 points below the best 
levels of that period may perhaps be 
explained by the prospect of sharply 
higher wage costs and the possibility 
of government operation if we should 
become fully involved in a long war. 
But the decline to even lower levels 


1936-37 1940 1941 Recent 
High Range High Price 
100 69 6! 
11714 93 —82% 8&8Y% 76 
109 96 —76 9534 88 
100 70%2—50 75% 67 
1105¢ 100 —83 101 95 
10614 66 —444%, 691% 56 
112% 763%—5934 8034 69 
10634 80 —51% 83% 68 
108 72 —533% 75 64 


in recent months requires further ex- 
planation. 

In the face of excellent earnings 
reports month after month during the 
spring and summer, and very good 
traffic prospects for the fall and win- 
ter, bonds of this type are trending 
downward toward the lows recorded 
during the market collapse attendant 
upon the fall of France in the spring 
of 1940. Bonds of the Chicago, Bur- 
lington & Quincy have recently sold 
under the 1949 lows. 


LIQUIDATION CLUE 


The action of the Burlington ob- 
ligations provides a clue to the 
sources of liquidation. These bonds 
were omitted from the list of issues 
legal for savings bank investment in 
New York State published last July 
because the road earned fixed charges 
less than 114 times in the years 1938- 
1940. Although this action merely 
renders the bonds ineligible for new 
purchases and does not necessitate 
sales of existing holdings, there has 
undoubtedly been institutional liqui- 
dation in this group. 

Perhaps the selling has also been 
motivated by the advices of some in- 
vestment counsellors painting a 
gloomy picture of the road’s secular 
earnings trend. But the wisdom of an 
investment policy calling for sales in 
a weak market at discounts of 25 to 
30 points from par seems question- 
able in the light of these facts: The 
road’s financial position has consist- 
ently been much better than average : 
earnings have covered fixed charges 
in every year of the past decade and 
at a ratio of not less than 1.35 times 
in every year since 1935; prospective 
income available for fixed charges in 

(Please turn to page 24) 
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Overhauling Poorly 
Balanced Portfolio 


Discussion of a program in need of con- 
siderable revision to establish it more in 
accord with the individual’s objectives. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


Riis individual objectives up- 
permost in mind and adhering to a 
few fundamental investment princi- 
ples will greatly simplify the problem 
of investment and enable one to avoid 
much of the grief which follows in 
the wake of haphazard security pur- 
chases. Regardless of the speculative 
potentialities of any particular issue, 
it must be suitable to the individual’s 
objectives ; otherwise it is not entitled 
to a place in his portfolio. Having 
determined upon the type of program 
to be followed, it is then necessary to 
limit the adverse effects of possible 
mistakes in judgment by providing 
for an equitable distribution of funds 
among individual securities, and a 
proper diversification as to industry. 
It is surprising how many investors 
ignore these general precepts. 


COMBINATION PORTFOLIO? 


Here is the portfolio of an investor 
whose objectives were stated as a 
combination of income and enhance- 
ment. Although not entirely depend- 
ent upon the income from the port- 
folio at present, active employment 
will terminate within a few years at 
which time the portfolio must provide 
for the bulk of living expenses. 

The portfolio is heavily weighted 
with equities whose earnings fluctu- 
ate rather sharply with changes in 
the business cycle. On the basis of 
1940 dividend disbursements the 
portfolio yields only 3.6 per cent, 
which is a negligible return in com- 
parison with the relatively high de- 
gree of risk. Although consisting of 
twenty different issues, the market 
value of two of the commitments ac- 
counts for almost fifty per cent of the 
total. The disproportionate invest- 
ment in these two issues makes the 
program vulnerable to unpredictable 
developments affecting these particu- 
lar companies, and in applying the 
principle of adequate distribution of 
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funds a reduction in these holdings 
would be called for on this basis 
alone. 

But when it is considered that this 
individual is seeking to build up 
eventually a program which can be 
relied upon to provide an assured in- 
come, a strong argument can be pro- 
duced for entirely liquidating these 
two commitments, Consolidated Air- 


craft and International Paper & 
Power. Both companies are enjoying 
record earnings and prospects are 
quite favorable so long as the war 
lasts. But neither company has been 
noted for regularity of dividend pay- 
ments in the past and the latter is 
currently producing no income. 

The other items singled out for 
liquidation are all rather highly spec- 
ulative in character. In sharp contrast 
to the over-concentration of funds in 
the two issues mentioned above, the 
commitments are of nominal propor- 
tions and the total amount in these 
nine equities represents only 13 per 
cent of the value of the portfolio. Sale 
of General Motors preferred is indi- 
cated because it is selling about six 
points above call price. 


REINVESTING PROCEEDS 


For reinvestment of the proceeds 
of these sales a program has been 
formulated, consisting of good yield- 

(Please turn to page 27) 


Par 
Amount 


ISSUE 


. Congoleum-Nairn 


. Consolidated Aircraft 
. Bullard 


. Eureka Vacuum 
. Safeway Stores 

. International Paper & Power 
. Pullman 
. Phillips Petroleum 
. Brewing Corporation 


. Blaw Knox 
. Goodrich Rubber 


100 shs. 


Securities To Be Sold 


. General Motors $5 pfd....... 
. American Power & Light.... 


. Pennsylvania R.R............ 


. Gillette Safety Razor........ 


Cortios Weight “A”.......... 
Ametin Nichols 


Par 
Amount 
or 
Number 
of Recent 
Shares ISSUE Value Income 
15shs. General Motors pfd.... $1,890 $75.00 
400 shs. Amer. Power & Light 500 cake 
15shs. Congoleum Nairn ..... 270 18.75 
SOshs. Otis Steel ........0.... 350 cea 
75shs. Consolidated Aircraft... 3,525 150.00 
100shs. Eureka Vacuum ....... 250 acme 
500 shs. Int. Paper & Power.... 9,500 Seas 
100 shs. Brewing Corp. ........ 400 55.00 
100 shs. Gillette Safety Razor.. 400 40.00 
10shs. Goodrich Rubber ...... 190 5.00 
100shs. Austin Nichols ........ 250 seen 


An Unbalanced Portfolio 


Recent 1940 

Value Income 
$ 1,890 $ 75.00 
270 18.75 
250 
450 20.00 
400 40 90 
800 25.00 
$26,170 $951.25 


Summary of Changes 


Securities To Be Bought 


Par 
Amount 
or 
Number 
of Recent 
Shares ISSUE Value Income 
$2,000 Penn. R.R. 4%s, 1970... $1,840 $90. 
2,000 United Drug 5s, 1953... 1,800 100.00 
20 shs. Allied Stores 5% pfd.... 1,700 100.00 
20shs. Public Service Corp. of 
30shs. (additional) Safeway 
350 105.00 
30 shs. (additional) Phillips 
350 60.00 
50 shs. Anaconda Copper ...... 1,450 100.00 
50 shs. Woolworth ............. 1,500 80.00 
50 shs. Mathieson Alkali....... 1,550 75.00 
20shs. Union Pacific R.R..... 1,540 120.00 
50 shs. Industrial Rayon ...... 1,350 100.00 
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Why Think They’re Good 


Investments at Today’s Prices 
By The Bargain Hunter 


Finfoto 


This Week’s Selection: National Biscuit 


Unit about ten years ago, Na- 
tional Biscuit was an excellent exam- 
ple of a high grade growth stock. The 
company was formed in 1898, initi- 
ated dividends in the following year 
and has maintained them ever since. 
During the early years of the com- 
pany’s existence, profits showed mod- 
erate but steady increases, reflecting 
the gains in the country’s popula- 
tion together with the establishment 
of an increasingly strong competitive 
position by this organization. 


EARNINGS TREND 


Earnings rose without a break from 
$4.1 million in 1915 to $5.7 million in 
1921. In the following year a sub- 
stantial jump to more than $11 mil- 
lion was witnessed (much of the in- 
crease reflecting a change in deprecia- 
tion policy), and by 1930 even this 
sum had been more than doubled. 
The stock was split four-for-one late 
in 1922 and 21%4-for-one in March, 
1930; in those days such action was 
regarded as the very hallmark of suc- 
cess, and an equity on which a sub- 
stantial stock dividend had just been 
declared automatically attained added 
stature in the estimate of most in- 
vestors. 

The subsequent history of this com- 
pany has been less encouraging. De- 
mand for its products was late in re- 
sponding to depression influences, but 
a decline eventually set in. As might 
be expected, it was particularly severe 
in its effect on sales of high priced 
specialty goods, on which profit mar- 
gins are considerably wider than on 
bulk products. Raw material costs 
declined also; there was never any 
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danger that the enterprise would fail 
to close each fiscal period with a 
profit, but by 1935 earnings had re- 
ceded to a level slightly under $10 
million. 

Processing taxes, higher raw ma- 
terial prices, higher labor costs, 
higher taxes and increased competi- 
tion have prevented National Biscuit 
from recovering more than a small 
part of its loss in earning power; the 
1938 net of $12.8 million was the best 
which has been recorded since the 
depression. The stock, which sold at 
93 early in 1930, fell to 1514 in 1938 
and has not exceeded 28% since then. 

Last year earnings failed by ten 
cents a share to cover the $1.60 an- 
nual dividend rate (actual payments 
in 1940 were only $1.20; only three 
quarterly dividends were paid, since 
five dividends of 40 cents each had 
been paid in 1936 when the present 
quarterly rate was established). The 
market did not take kindly to this 
showing; earlier this year the stock 
declined to a new low of 15% and is 
currently selling at only 17. 


National Biscuit’s Latest Trademark 


This conservative appraisal of the 
shares is based on an expectation of a 
cut in the dividend rate. There seems 
little question that the company will 
not continue indefinitely to pay divi- 
dends in excess of earnings, and the 
increase in taxes in prospect for this 
year will effectively prevent any sub- 
stantial expansion in earning power. 


COSTS INCREASE 


But it would be an error to assume 
that 1941 earnings will be approxi- 
mately equal to those for 1940, minus 
increased taxes. Raw material costs 
have increased this year, but the im- 
mediate effects of this factor will not 
be unduly significant. The company 
is well integrated; it owns a carton 
factory and produces all of its molas- 
ses requirements and 70 per cent of 
its flour. Hedging operations provide 
a considerable margin of protection 
against higher wheat prices. 

A more important favorable factor 
is the substantial increase in sales vol- 
ume in prospect for this year. Pur- 
chasing power of the low income 
groups was higher in 1940 than in 
1939, but the margin of year-to-year 
gain will be even greater this year. 
Since the company depends heavily 
on sales in the highly industrialized 
northeastern section of the country, it 
will benefit substantially. Demand for 
high-profit fancy goods lines should 
be especially stimulated. The stock at 
present levels appears well adjusted 
to even the most pessimistic estimate 
of earnings and dividends; a cut in 
the annual dividend rate to $1.20 
would still provide a yield of over 
seven per cent. 
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“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


Ratings are from THE FINANCIAL WorLp Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 17, 1941 


Atlantic Gulf & W. I. Cc 

Despite recent gains, shares remain 
fundamentally very speculative; ap- 
prox. price, 35. War with its at- 
tendant demands on shipping space 
has lifted this unit well out of the 
red ink. Based on current trends, 
moreover, full year results should be 
highly favorable. At current levels, 
the stock is selling at only some 4% 
times first half results ($7.25 a 
share). This low ratio reflects the 
inherent uncertainties surrounding 
situations of this kind. 


Beneficial Industrial Loan B+ 

Stock, recently quoted at 16, has 
appeal for dividend income (yield on 
$1.25 paid so far this year, 7.8%). 
Since recent Federal credit regula- 
tions appear directed toward restrict- 
ing demand for certain types of con- 
sumer durable goods, Beneficial In- 
dustrial Loan’s operations should be 
relatively free from their effects. As 
brought out by the management a 
short time ago, company is concerned 


mostly with the lending of cash to- 


enable borrowers to meet existing 
obligations: to pay rent, taxes, medi- 
cal and hospital expenses, insurance 
premiums, etc. 


Brillo B 
Existing speculative holdings of 
shares may be maintained; approx. 


price, 13 on the N. Y. Curb (paid 


RATING CHANGES 


Subscribers should revise ratings 


and declared so far this year, 90 
cents). As illustrated by first half 
results, operations are showing up 
well in the face of higher material and 
labor costs, and taxes. It is pretty 
well established that Brillo will not 
be troubled by material shortages 
through remainder of the year. Thus, 
current plant expansion should bring 
increased production in the final 
quarter—with consequent mainten- 
ance of present favorable earnings 
trend. 


Burlington Mills B 


Present positions in shares may be 
maintained as a long range specula- 
tion in the rayon industry; approx. 
price, 19 (paid 95 cents so far this 
year). This largest domestic weaver 
of rayon fabrics will wind up its fiscal 
year this month with new sales and 
earnings records expected. With re- 
spect to the latter, profit should ap- 
proximate $4 per share after all 
charges. This would compare with 
the 1939 (calendar year) peak of 
$3.28 a share. Reports are that new 
orders are coming in faster than those 
on the books can be completed, thus 
raising backlogs. (Also FW, July 
30.) 


Davison Chemical Cc 

While improvement is being re- 
corded, stock does not hold any par- 
ticular attraction at this time; ap- 


prox. price, 9 (paid 60 cents so far 
this year). Largely because of dis- 
continuance of certain divisions, total 
sales were somewhat lower in_ the 
June fiscal year. Last year’s loss, 
however, was replaced by a profit 
equal to $1.27 per share. Explana- 
tion for this apparent inconsistency is 
that Davison eliminated unprofitable 
plants and tightened up on operating 
efficiency during the 1940-41 fiscal 
period. That was enough to reduce 
costs and expenses by a substantial 
margin. 


Int’l. Agricultural, pref. C 

No incentive to purchase shares at 
this time; current levels, around 39. 
With June fiscal year net equal to 
some $4 per preference share, 
(against 30 cents last year) results of 
this fertilizer unit were more or less 
in line with expectations. As things 
now stand, it is likely that further im- 
provement will be recorded in the 
current fiscal term. But with recapi- 
talization still necessary to discharge 
arrears of $89.50 per share on this 
issue, company has a long distance to 
go before its affairs are placed on a 
truly satisfactory basis. (Also FW. 
July 30.) 


May Dept. Stores B+ 

Operating record and _ prospects 
warrant commitments in shares, re- 
cently quoted at 56 (ann, div., $3). 


The Most Active Stocks—Week ended September 16, 1941 


Shares ——Price——, Net Shares ——Price—. Net 
according to the following changes: Stock Traded Open Last Change Stock Traded Open Last Change 
87,300 255 27% +1% 5,300 14% 14% ..... 
Atlantic Gulf & W. I.....D+ toe C Aviation Corp. ......... 68,500 3% 4% + % | Socony Vacuum Oil...... 29,500 9% 9% + % 
Beaunit Mill Cc te C+ Commonw., & Southern... 53,900 27,600 275 28% +1 
eaun 4 Internat’] Paper & Power 43,500 17% 18% +1% | Paramount Pictures ..... 25.900 15% 15%  ..... 
Fenera + Jilson 0 6 + 5 
Omnibus Corp. .........-. C+ to © Libby, McNeill & Libby 37,100 5% 5% ##—% | Standard Oil (N.J.).... 24,300 42% 48% + % 
nternational Nickel .... ° ¢ + eneral Electric ....... 3.400 32 33 +15 
Western Union ......... International Tel. & Tel. 35.500 3. 3  ..... 23000 56% 57% + % 
Tobacco Prods. Export. ..C+ to 5,300 238% 23% + % ' N. Y. Central R.R...... 22,000 12% 12% — 
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‘consumer purchasing power. 


As was generally expected, results in 
the first fiscal half ($1.70 a share) 
were well ahead of the like period a 
year ago ($1.20). Chief factor in the 
showing was continued expansion in 
With 
the holiday season close at hand, 
earnings may be expected to pyramid 
rapidly as the months go by. Yield of 
5.4 per cent on this issue (based on 
present prices) is attractive. (Also 
FW, Aug. 27.) 


Motor Wheel C+ 

Shares, now around 14, remain 
suitable for retention in speculative 
lists (indicated ann. rate, $1.60). 
Company is now producing the larg- 
est volume of wheels, hubs, drums 
and other parts in its history for the 
motor truck industry. This reflects 
absence of curtailment restrictions on 
trucks. Together with orders for 
shells, rail equipment, agricultural 
machinery, etc., Motor Wheel expects 
to offset loss of passenger auto busi- 
ness. Sales were at a new peak in 
the June fiscal year, but taxes shaded 
net to the equivalent of $2.70 per 
share, from $2.74. 


National Enameling C 

Long range position of stock is 
basically unattractive; recent price, 
21 (paid and declared so far this 
year, $1.12%). With aluminum 
eliminated as a competitor, sales of 
enamelware are beginning to expand 
sharply. This should continue pres- 


ent favorable earnings trend. Direc- 
tors apparently view the immediate 
future with considerable optimism, for 
dividends have been stepped up with 
each quarter. The current scarcity of 


steel, however, might eventually re- 
sult in restrictions of needed supplies 
for civilian production. (Also FW, 
Apr. 30.) 


Stromberg-Carlson 

Present positions in shares may be 
maintained, purely as a low-priced 
speculation; approx. price, 5%. In 
line with general business conditions, 
volume of this unit is doubtless scor- 
ing good gains. Company makes 
switchboards, telephone instruments, 
radio sets and equipment, automatic 
record-changing phonographs, and 
other electrical products. Beginning 
with 1940, Stromberg-Carlson has 
been receiving orders from the War 
Department for telephone and switch- 
board equipment. Interim earnings 


are not released; last year, net 
equalled 47 cents a share. 
U. S. Plywood C+ 


Existing holdings of stock may be 
retained as along range speculation ; 
approx. price, 25 (ann. div., $1.20). 
Tax bill of this unit has expanded 
substantially. But sales in- 
creased at such a tremendous rate that 
earnings gains are still being record- 
ed. Thus for three months to July 
31, last—first quarter of the new fis- 
cal year—net equalled 98 cents a 
share, compared with 64 cents in the 
like period a year ago. 


Vanadium-Alloys Steel 

Retention of stock is warranted as 
a cyclical speculation; approx. price, 
37 (paid $3.25 so far this year). This 
maker of high speed carbon and alloy 
tool steels reported net of $4.56 per 


*Traded over-the-counter. 


share m the recently ended June fiscal 
year. This compared with $4.29 in 
the preceding twelvemonth. Profits 
iailed to make a greater gain largely 
because of taxes. These jumped 
more than 200 per cent, far outstrip- 
ping a year-to-year sales increase of 
some 60 per cent. Management de- 
clares that orders on the books assure 
capacity operations for period of the 
emergency. No shortage of raw ma- 
terials is anticipated. 


Western Union C+ 

Recently quoted at 30, stock ts not 
overvalued from the standpoint of 
current and prospective earnings 
(paid $1 so far this year). What with 
profits pyramiding rapidly, those lean 
years experienced by Western Union 
seem a long way off. As a matter of 
fact, management recently declared 
that business this year should be the 
best since 1930. In that year, net in- 
come equalled $9.03 a share. In the 
first seven months of 1941, profit 
equalled $3.86 per share. (Also FW, 
Feb. 26.) 


White Rock C 

Funds should be transferred to a 
more promising speculative situation : 
approx. price, 6% (paid 10 cents so 
far this year). Company continues to 
make an unimpressive earnings show- 
ing, with results lagging year-ago 
comparatives. With a new drink on 
the market and with increased pur- 
chasing power around, improvement 
would be expected. But high trans- 
portation and promotion costs remain 
as barriers to satisfactory profit mar- 
gins. First half net equalled 12 cents 
a share, versus 20 cents a vear before. 
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NO FURTHER Shooting is War! 
SHALL YOU Go That was the ut- 

terance of Presi- 
dent Roosevelt not very long ago. 
When the U.S.S. Greer was attacked 
by a submarine off Iceland—a sub- 
marine which the Germans them- 
selves identified as their own—the 
first shot was fired. 

It did not take the President long 
after this assault to tell Hitler where 
he was getting off. He did not mince 
his words or spare the German dic- 
tator in telling him what he thought 
and how he would deal with such rat- 
tlesnakes. Henceforth any Axis sub- 
marine or other warship found in 
waters defined as marking our zones 
of defense become the legitimate tar- 
gets for our shots. 

“You have gone far enough, and no 
further shall you go.” That is now 
our challenge and it is up to Hitler 
to take the next step. If he attempts 
to knock this chip off of Uncle Sam’s 
shoulder it will not be long before he 
will be made to realize he is in for a 
good scrap. 

There was no other alternative for 
us ; we could not supinely permit Ger- 
many to interrupt the freedom of our 
commerce on the high seas without 
great loss to our prestige. The Presi- 
dent has declared that he assumes the 
full responsibility for his “inescapable 
obligation,” and as our Commander 
in Chief we have no other course than 
to give him unfaltering support. 

We have been in an undeclared war 
ever since we turned over the 50 de- 
stroyers and enacted the Lease-Lend 
Bill. What Germany does now can 
make the war very realistic. The first 
incident will touch off the fuse of a 
powder keg that will blow Hitler 
and his frenzied supporters to where 
they can do no harm. It may take 
time, but the job will be done. 
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WHY ALLTHIS {f the public is losing 
DISTRUST? faith in the SEC— 

something which is 
growing increasingly evident—it is 
due to the realization that it has fallen 
far short of rendering that ennobling 
service of protecting investors. That 
was the theory upon which it was pat- 
terned. But its value has been im- 
paired by what appears to be a wrong 
approach, by the members of this 
Commission, to the legal functions 
with which Congress vested it. 

Especially is this most noticeable in 
the SEC’s attitude toward the utility 
industry. It was in this direction that 
the New Deal was most enthusiastic 
to provide investors with the greatest 
measure of protection. But here it 
turned out likewise, that instead of 
increased protection a policy has been 
followed that has almost ruined many 
thousands of investors. The proof of 
this is found in the loss of market 
value of these securities from the time 
the SEC assumed the role of the 
guardian angel to the present. 

Towards this industry the Commis- 
sion has developed almost a sadist’s 
attitude, for which there cannot be any 
explanation. While it is compelled to 
fulfill the mandate of Congress in car- 
rying out the Holding Company Act, 
the underlying theory was that it 
should be done in a manner which 
would protect investors instead of 
shearing them of their equity values. 

And when it comes to fixing values 
for securities, strangely enough in the 
instance of Electric Bond & Share it 
has admitted difficulty in coming to an 
intelligent appraisal. 

Yet in other cases it has not hesi- 
tated to declare that following “in- 
tegration,’ certain common stocks 
would have all their value wiped out 
despite the fact that they still show a 
fair margin of earnings. 


When investors are accorded such 
treatment they can hardly entertain a 
feeling that the Commission has suc- 
ceeded or gone far enough in provid- 
ing protection. They were better off 
when less control was exercised over 
their welfare. 


ALL OUT 
AID 


It is a strange anomaly 
that wherever one goes 
or in whatever company 
one finds himself, there exists an al- 
most unanimous desire to comply 
with the President’s plea that all our 
energies should be concentrated on 
an “all out’’ defense effort. 

The people themselves want this 
very spirit to prevail, but it is not 
within their power to bring about its 
fulfillment unless there is a leader- 
ship which will blaze for them a clear 
trail. 

So far this has not been forthcom- 
ing. It may be that it now is being 
planned by the super bureau, SPAB, 
which the President has set up to as- 
sume charge of coordination. He ap- 
parently has preferred to take this 
course rather than to place over our 
war activities a one man boss, in 
whom the country could have com- 
plete confidence. 

Barney Baruch, who did this very 
job so intelligently and with so little 
complaint in the last war, seems hesi- 
tant in saying that the new board will 
work this miracle. He calls it a fal- 
tering step forward, but he candidly 
avows that out of it the man for the 
task may yet develop. 

We cannot have an all out effort 
unless the proper machinery is set up 
for it. We cannot expect that ma- 
chinery to function unless it is pro- 
vided with the necessary moving belts 
to make it function. That conclusion 
is as simple to one’s understanding as 
the alphabet. 
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After the War— 
Boom Depression? 


The popular assumption that the end of the war will 
bring a bear market in stocks may prove fallacious. 
Cumulative effects of heavy demands on the money 
market are likely to result in lower prices for 
high grade bonds. Conclusion of a three-part series. 


W hat happens in the stock mar- 
ket after the war ends will be pre- 
determined to a considerable extent 
by developments on the stock ex- 
changes while hostilities continue. If 
the character of the market should 
change from the prevailing lethargy to 
rampant speculation, a prolonged rise 
might create a price structure vulner- 
able to drastic reaction when faced 
with post-war readjustments. If ex- 
treme conservatism in the valuation 
of wartime earnings continues to be 
the rule, the advent of peace would 
not necessarily result in a_ severe 
decline in prices. 

A thoroughly liquidated position 
might provide a basis for the genera- 
tion of a “peace bull market.’ We 
have already noted that, after a brief 
dip around the 1918 year-end, the 
stock market enjoyed a substantial 
advance in 1919. 


PROFIT FACTORS 


The course of the stock market 
while the war continues will be de- 
termined by a variety of factors in- 
fluencing profits—volume of produc- 
tion of military and civilian goods, 
trend of wages, commodity prices, 
taxation, etc. The fact that it is now 
the practice to engage in warlike ac- 
tivity without the formality of a 
declaration of war tends to confuse 
comparisons with 1914-18. Neverthe- 
less, it is incontrovertible that the 
United States, for more than one 
year, has been in a quasi-war econ- 
omy. There is every indication that 
we are approaching the equivalent of 
a full war economy and that this 
trend will continue, irrespective of the 
niceties of diplomatic usage. 

Gauging our position in relation to 
the dominant influences in a war 
economy, notably priorities, price 
controls, limitations on production of 
civilian goods and taxes, it appears 
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that our present status is comparable 
to that of early 1918. In terms of the 
consequences for the nation’s busi- 
ness, it is possible to argue that either 
the beginning of the major defense 
program in May, 1940, or the enact- 
ment of the lease-lend bill on May 11, 
1941, was the equivalent of our 
declaration of war in April, 1917. 
However, it is clear that we have now 
proceeded to a stage of war economy 
much more advanced than that which 
prevailed in the fall months of that 
fateful year 1917. 

It is not feasible to develop this 
thesis in detail in an article devoted 
primarily to a study of post-war con- 
ditions, but a few points may be men- 
tioned for the sake of background. 
The price of copper was fixed and the 
first formal priority orders issued on 
September 21, 1917. Effective con- 
trol of industry for the purpose of 
accelerating armament production 
was not achieved until after the reor- 
ganization of the War Industries 
Board in March, 1918. Passenger car 
production of the automobile industry 


attained record breaking volume in 
1917. This was one of the first major 
civilian goods industries to be limited 
through the influence of the War In- 
dustries Board, and the reduction in 
output of passenger cars was only 30 
per cent from March through July, 
1918. 

Excess profits taxes were first ap- 
plied to corporate income for the year 
1917, and excess profits taxes under 
the law which has just been approved 
by Congress will be more severe than 
the combined effects of war profits 
and excess profits taxes in 1918. 

World War I ended only a few 
months after the country had entered 
a phase of war economy comparable 
to that which currently prevails. 
Whether or not there will be much 
justification for projecting parallels 
between the market action of 1919- 
1923 and the period which will fol- 
low World War II will depend upon 
the duration of the war, the success 
or failure of price controls in coming 
months, and many other factors. One 
important distinction which must be 
drawn from the market’s war record 
to date is the absence of any war 
profits bull market comparable to that 
of 1915-16. 


MARKET ACTION? 


On the other hand, the action of 
the stock market since the brief spurt 
in September, 1939, has been largely 
in the nature of a readjustment to the 
unpleasant realities of a war economy 
and, to that extent, at least, may be 
compared with the bear market of 
1917. The latter phase was followed 
by a gradual recovery which lasted 
through most of 1918. 

Both rails and industrials partici- 
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Convertible Bonds and 
Their Conversion Features 


(Part 2) 


HE following tabulation covers the second half of the non-receiver- 

ship convertible bonds listed on the New York Stock Exchange, 
giving prices of bonds and stocks, conversion privileges of bonds and 
denominations of less than $1,000 in which they are obtainable. The 
first half of this presentation appeared on page 14 September 17 
issue of THE FINANCIAL Wor tp. 


BOND: 
(Prices: 
Bond—Stock) CONVERSION FEATURE 
Lion Oil Refining S. F. deb 4%s, 1952, convertible into 35 shares of common to 
(102— 13) March 31, 1942. 


Maine Central 44s, 1960, convertible into 10 shares of 6% prior preference 


( 50— 52) stock. Conversion privilege is based on separate agreement 
rather than mortgage indenture. (Also available in $500 
units.) 


National Distillers Corp. deb. 332s, 1949, convertible into 28.8 shares of com- 
(104— 25) mon for the ist $7.5 million converted; into 25 shares for 
the next $7.5 million and into 22.3 shares for the last $7.5 

million. 


New York Central 34s, 1952, convertible into 16%; shares of common through 
( 55— 12) April 30, 1947. (Also available in $500 and $100 units. 


New York Doek Co. 5s, 1947, convertible into 20 shares of $5 preferred and 
(73-16- 7) 14 shares of common, 


Paramourt Pictures deb. 344s, 1947, convertible into 30 shares of ccmmon 
( 99— 15) through March 1, 1942; thereafter into 25 shares through 
Feb. 23, 1947. (Also available in $500 and $100 units.) 


Parmelee Transportation deb. 6s, 1944, convertible into 34.15+ shares of com- 
( 583— %) mon. (Also available in $500 units.) 


Pennsylvania R. R. deb. 34s, 1952, convertible into 20 shares of common for 
( 87— 23) the life of the bonds. (Also available in $500 and $100 
units. ) 


deb. 314s, 1952, convertible into 20 shares of common for the 
life of the bonds. (Also available in $500 and $100 units.) 


Phelps Dodge 
(108— 32) 


Phillips Petroleum 1%,, 1951, convertible into 22 shares of common up to 
(105— 45) January 1, 1946; into 19 4/5 shares thereafter. Also avail- 
able in $500 denominations. 


Pittsburgh Coke & Iron 4%s, 1952, convertible into 45.45+ shares of common 
(104— 7) through (March 1, 19438; thereafter into 38.46+ shares 
through March 1, 1947. 


Republic Steel 5%4s, 1954, convertible into 26.28+ shares of common for the 
(105— 20) life of the bonds. (Also available in $500 and $100 units.) 


Richfield Oil deb. 4s, 1952, convertible into 57.14+ shares of common through 
(105— 10) March 14, 1943: thereafter into 50 shares through March 14, 
1947. (Also available in $500 and $100 units.) 


Simmons Co. deb. 4s, 1952, convertible into 14 shares of common through 
(104— 18) March 31, 1942. (Also available in $500 units.) 


Studebaker deb. 6s, 1945 convertible into 80 shares of common through Decem- 
(108— 6) ber 22, 1944, or tenth day preceding date of prior redemp- 
tion. (Also available in $500 and $100 units.) 


Tri-Continental deb. 5s 1953, Ser. “A,” convertible into 80 shares of common 
(106—1%%) tor the life of the bonds. (Also available in $500 units.) 


Walker (Hiram)-Gooderham & Worts deb. 44s, 1945 convertible into 18.18+ 
(103— 35) shares of common until only $2 million of the bonds are 
outstanding; 16% shares thereafter. 


Wilson & Co. deb. 3%s, 1947, convertible into 76.92+ shares of common through 
(104— 7) October i, 1946. 


Youngstown Sheet & Tube Co. deb. 4s 1948, convertible into 16 shares of com- 
(103— 39) mon through September 1, 1942; thereafter into 14 shares 


through September 1, 1944 and into 13 shares through 
March 1, 1948. 
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pated in the mild bull market of 1918 
but there was a notable divergence of 
action in the post-war rise in the fol- 
lowing year. The bull market in in- 
dustrials was vigorous and sustained 
until November, 1919, but the rise in 
rails was hesitant and petered out in 


the spring months. Rails declined 
from June to November, 1919, in the 
face of a spirited advance in the in- 
dustrial list. This performance re- 
flected increasing worry on the part 
of investors over the consequences of 
war-time government operation. 

In the words of a 1919 commenta- 
tor, the failure of the rails to par- 
ticipate in the buoyancy of the general 
market ‘“‘again makes it appear that so 
long as the properties remain under 
government control and their future 
is involved in doubt they belong in a 
class apart from everything else.”’ 


GOVERNMENT OPERATION? 


Worries over the possibility of gov- 
ernment operation have been and will 
be a factor in the market for rail 
securities, but there is no definite in- 
dication that history will repeat. The 
railroads take justifiable pride in the 
absence of any congestion or delay 
despite the large volume of both ex- 
port and internal freight movement, 
in contrast with the inefficiency and 
embargoes of the last war. There is, 
of course, a possibility of a post-war 
bear market in rails, since aggregate 
traffic volume will presumably de- 
cline. But with rail stocks generally 
selling only a little above the 1939 
lows, it is evident that this section of 
the market is not capitalizing war 
earnings. 

The same statement applies in large 
measure to industrial stocks, although 
the majority in this division are sell- 
ing at higher price-earnings ratios 
than rail equities. It is by no means a 
certainty that the general market 
trend will assume the characteristics 
of a severe and protracted bear move- 
ment after the end of this war. On 
balance, World War II has been a 
depressant, not a stimulant for the 
stock market. This situation may well 
change, especially if inflation “takes 
hold,” but the record thus far raises 
this question—since war has proved 
to be a bearish influence, why could 
not peace turn out to be bullish? 
Granting that the longer conse- 
quences are practically certain to be 
unpleasant, at least a counterpart of 
the intermediate rise of 1919 is con- 
ceivable. 

(Please turn to page 29) 
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Break-out on upside of five-weeks' trading range accom- 
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plished on broadening market. Stock turn-over at mid- 


week largest since late last July, although still short of the 
one million mark. 


ON WEDNESDAY the stock market impressively 
demonstrated that the direction of least resistance 
is still upward. In a single hour, trading volume 
expanded to 470,000 shares (a larger turnover 
than has been seen in numerous full days during 
the past month or so), and the industrial price 
average rose |.53 points—all but 0.36 point of the 
full day's gain. 


IN THE ABSENCE of any other logical explana- 
tion, this performance must be set down as a 
result of the technical position of the market itself. 
Scattered signs of quiescent strength in the market 
structure have been pointed out here from time 
to time, and continued accumulation of technical 
strength should sooner or later culminate in a re- 
sumption of the upward trend at a more im- 
pressive pace. 


MILITARY DISPATCHES from the Russo-Nazi bel- 
ligerents are as conflicting as ever. But it is clear 
that with the passage of each day the position 
of the United States (and of Great Britain) be- 
comes stronger as Nazi manpower, equipment and 
foodstuffs are used up. 


THIS DEVELOPMENT is finding reflection in the 
marketplaces. Bonds of German-occupied coun- 
tries have been strong for several weeks, and have 
recently risen to new highs. In London, the bull 
market in stocks continues, and just this week the 
industrial price average there attained a new high 
since the fall of the Low Countries. 


AT HOME, THE most important development in a 
number of weeks was the passage of the new $3.5 
billion tax bill. An increase in the tax burden is 
never bullish for business (or the markets), but with 
this legislation now out of the way, definite rules 
have displaced uncertainty and plans can be laid 
accordingly. Despite the drastic impositions of 
the new schedules, aggregate sales volumes are so 
high (and promise to remain so) that corporate 
earnings should continue at good levels. Certainly, 
in an impressive number of cases, they should prove 


sufficient to support considerably higher prices for 
individual stocks than those now prevailing. 


FOR THE PAST four weeks the comprehensive busi- 
ness indexes have refused to show significant im- 
provement; in fact, the tendency has been toward 
somewhat lower levels. There are several explana- 
tions. Purely non-defense goods makers are find- 
ing it increasingly difficult to secure essential raw 
materials; output of this type has already declined, 
and will undoubtedly be cut further. Labor troubles 
have aqain become a plague in important spots, 
including the coal, steel, shipping and the electric 
power industries. 


IT IS WITHIN the Government's power speedily 
to correct these situations. In the case of the 
non-defense manufacturers, relief is already in sight 
through spreading sub-contracts, and this promises 
to become an increasingly important offset in 
countless instances to the disruption of such com- 
panies’ normal activities. As to the strike re- 
surgence, the outlook is not yet so clear at the 
present time. 


OPA DIRECTOR Henderson has again advertised 
the inflation threat with his statement that the 
country already is in a stage of "mild inflation,” 
with farm prices, foods and textiles up 23 to 32 
per cent in the past year. The fact is that, as 
low cost inventories are worked off, the increases 
which have occurred in wholesale prices will give 
more and more of a lift to retail prices, until the 
fear of inflation spreads even to the economic 
illiterates. 


WITH ALL the regimentation of business and in- 
creasing exactions of the tax collector, common 
stocks nevertheless continue to hold greater attrac- 
tion for the average individual than other types of 
investment media. As the picture stacks up at the 
present time there is little incentive to dispose of 
well selected issues; on the contrary, there is 
adequate basis for the opinion that significant 
further price improvement will be seen before the 
year is out. 


—Written September 18; Richard J. Anderson. 
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WAGES RISING FASTER THAN PRICES: 
Retail prices last month (as measured by the Fair- 
child index) rose three per cent, an extraordinarily 


wide change in so short a time. This carried the 
retail price average approximately |0!/> per cent 
higher than it was a year ago, with piece goods— 
at 13 per cent—showing the widest gain among 
the components. Men's wear was up 5 per cent and 
women's wear gained 9 per cent during the year, 
with an || per cent rise shown by household furnish- 
ings. Statistics on industrial wage payments are 
not yet available for August, but the Conference 
Board's figures for July showed that the average 
industrial wage for that month was about $5.54 a 
week higher than at the same time last year, a gain 
of around 20 per cent. While investors dependent 
on their income from stocks did not do so well, 
aggregate dividends paid and declared during the 
first eight months of this year were nevertheless 8 
per cent ahead of the same period of 1940. (Avail- 
able figures include both preferred and common 
payments. Distributions on common stocks alone, if 
tabulated, would doubtless show a rise materially 
better than 8 per cent.) The year started out with 
January showing disbursements 12 per cent under 
those twelve months previous. But increases were 
shown by each subsequent month, the gains rang- 
ing from 3!/> per cent to 22 per cent. Thus it is 
seen that the common stockholder is materially bet- 
ter off during this period of rising prices (and de- 
clining purchasing power of the dollar) than is the 
holder of fixed income securities. 


STEEL RATE THREATENED: The strike called 
by the United Mine Workers against the “captive” 
coal mines catches the steel industry at a particu- 
larly unfortunate time. In the first place, the com- 
panies had not had an opportunity to rebuild the 
supplies of coal above ground to make up for the 
stocks lost during the strike last spring. Secondly, 
of course, the industry's current (and prospective) 
near-capacity operations are requiring a greater- 
than-normal quantity of coal. Already, some 40,- 
000 miners are idle, and if the shutdown continues 
for several weeks it cannot help being reflected in 
reduced steel industry output. This in turn would 
seriously interfere with the entire defense program, 
for steel is the basic material from which arma- 
ment is manufactured. The so-called captive mines 
—against which the strike has been called—are 
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TRENDS 


owned by the steel companies, which ordinarily 
take their entire coal production. The union's de- 
mands are for a closed shop and the checkoff; no 
question of wages, working conditions, collective 
bargaining or union recognition. Because of this, 
as well as the vitally important position of the steel 
industry in the defense program, it is logical to 
expect that the Government will not delay in tak- 
ing steps to get the miners back to work. 


NOTE TO FOREIGN BOND OWNERS: All 
bonds which have been issued by any of the 22 
foreign countries whose accounts have been 
“frozen'' by the Treasury Department must here- 
after be accompanied by a special form (TFEL-2) 
before such securities can be legally sold, even by 
American owners. Heretofore it has been neces- 
sary that the bonds' ownership be traced back to 
April 8, 1940, every time a new transfer of owner- 
ship was made. Now the procedure is as follows: 
The owner of such a bond should send to the Fed- 
eral Reserve Bank of the District in which his legal 
residence is located, requesting Form TFEL-2—or 
have his own bank do it for him. This should be 
filled out, and returned to the Federal Reserve 
Bank. The latter in due course will notify him of 
its approval (or disapproval), and request him to 
bring in the bond to the bank so that a "clearance 
certificate'’ can be attached thereto. Only there- 
upon can the bond be legally sold. (Those having 
no legal or permanent residence should apply to 
the Federal Reserve Bank at either New York or 
San Francisco.) Important: Bonds themselves should 
not be forwarded to the Reserve Bank until so 
requested by the institution. 

Because of this situation, trading in bonds issued 
by any of the 22 countries affected has been put 
on a thirty-day delivery basis by the New York 
Stock Exchange, to permit owners to obtain the 
necessary certificates. 


ALCOHOL PROSPECTS GOOD: Not only is 
alcohol an essential ingredient in the manufacture 
of explosives—and thus in large demand for mak- 
ing ammunition—but it also enters into numerous 
other manufacturing processes which are being 
stimulated by the defense program. Thus alcohol 
production is running well ahead of the levels of 
any recent years, July's output for instance topping 
that of the same month last year by nearly 50 per 
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cent. 
around 85 per cent. Prices, which are habitually 
erratic, and account largely for the wide earnings 
swings which characterize the industry, also have 
risen materially, with recent quotations for de- 
natured alcohol some 20 per cent ahead of last 
year. The alcohol companies seem clearly headed 
for a very satisfactory earnings year, and so far as 
can be seen at the present time the improvement 
should extend well into 1942, at least. Neverthe- 
less, the shares of the companies active in this field 
must continue to be regarded as speculative be- 
cause of the lack of assurance that prices (as well 
as volume) will hold to profitable levels upon dis- 
appearance of the emergency demand. 


As against July of 1939, the increase was 


PROFITS GAINS BY CREDIT COMPANIES: 
The leading installment finance companies have 
now reported earnings results for the second quar- 
ter of the year, and virtually all show satisfactory 
increases over year-ago figures. Receivables out- 
standing at the end of June stood at the highest 
levels for a considerable number of years, thus 
assuring that earnings results for the immediately 
subsequent months also would be good. In fact, 
results for the second half of this year are not 
likely to decline a great deal from the levels estab- 
lished in the July-December period of 1940. But 
new paper to be written during the months ahead 
will be very materially lower (OPM has ordered a 
48.4 per cent cut in auto output for December), 
and thus 1942 prospects continue to be for a sharp 
decline in earnings. Although not in the same 
category, the personal loan companies also are fac- 
ing a smaller volume of business, with rising em- 
ployment and payrolls reducing the need of numer- 
ous families to borrow in order to pay off their 


bills. 
TRENDS IN’ BRIEF: Transportation Commis- 


sioner Budd sees a weekly carloadings peak of be- 
tween 975,000 and one million cars in October... . 
Unfilled orders of Worthington Pump rose to $72 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gerdiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Southern Bell Tel. & Tel. 
107 110 2.8%, 
million as of August 31, last. . . . General Motors 


may soon be a producer of tanks for the Army... . 
There has been no big rush yet to buy 1942 auto 
models—higher prices may be a reason. . . . Under- 
wood Elliott Fisher boosted its September quarter 
dividend to $1 a share—company paid 75 cents in 
June and 50 cents in March. . . . The severe chlo- 
rine shortage is being caused primarily by the 
Army's manufacture of war gases... . R. H. Macy 
earned 30 cents a share in the first six months to 
August 2—in like period a year ago, there was a 
loss. . . . The Federal Trade Commission has just 
promulgated its "Trade Practice Rules" for the lug- 
gage and related products industry. . . . Consoli- 
dated Edison earned $2.06 per share for 12 months 
to June 30, versus $2.23—-tota! revenues were up 
slightly, but taxes and higher depreciation brought 
the recession. . . . The Home Builders Institute, 
specialized branch of the National Association of 
Real Estate Boards, does not think that serious cur- 
tailment is needed in home building—they've sent 
a letter to Donald Nelson explaining why. .. . 
Hygrade Sylvania stockholders have approved a 
2-for-| split-up plus sale of additional shares—pro- 
ceeds will be used to finance expansion of com- 
pany’'s business. 
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Purchases of specutative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: ‘priee Yield. Prive 
Great Northern Ry. gen. 5s, '73.. 97 5.15% Not 
Louis. & Nashville ref. 4!/2s, 2003. 95 4.73 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 1034, 
Pennsylvania R.R. deb. '70.. 92 4.89 1024, 
Western Maryland Ist 5!/2s, '77.. 103 5.33 105 


FOR PROFIT: 


Atlantic Coast Line Ist 4s, ‘52... 77 5.19 Not 
Lion Oil Ref. conv. deb. 4!/os, '52. 102 441 105 
Pere Marquette Ist 5s, '56....... 69 7.24 105 
United Drug deb. 5s, ‘53........ 90 5.55 103 
Walworth Ist 4s, '55............ 84 4.76 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: Recent Curent Call 
Cons. Edison (N.Y.) $5 cum..... 100 5.00% 105 
Crown Cork $2.25 cum.......... 44 5.11 48!\/, 
Firestone Tire & Rubber 6% cum. 103 5.82 105 
Reynolds Metals cum...... 94 5.85 107!/2 
Tide Water Asso. Oil $4.50 cum.. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 81 4.93 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 85 5.89 100 
Chicago Pneu. Tool $3 cum. conv. 41 7.31 55 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
West. Penn. Elec. $7 cum. cl. "A". 96 7.29 115 
Youngstown Sheet & T. 51/2% cum. 92 5.97 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


STOCKS Priee Dive Yield 
Adams-Millis .......... 22 $1.00 45% $3.03 b$I.18 
Amer. Machine & Fdy... 12 0.80 6.6 1.33 b0.60 
Best & Company....... 31 §2.00 6.5 £3.63 b1.48 
Borden Company ...... 22 1.40 63 1.72 b0.80 
Carolina, Clinch. & Ohio 91 5.00 5.5 
Chesapeake & Ohio.... 37 3.25 8.7 4.31 b1.98 
Continental Can ....... 37 2.00 5.4 2.82 k2.88 
Corn Products......... 53 3.00 5.6 3.11 b1.59 
First National Stores.... 38 2.50 65 h3.34 h3.06 
Gen'l Amer. Transport... 52 3.00 5.7 4.11 b2.31 
General Foods ........ 41 2.00 4.8 2.77 b1.37 
26 «61.35 5.2 1.83 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


Recent —Indicated— — Earnings—— 
STOCKS Price Div. Yield 1940 1941 


Louisville Gas & E. "A". 22 $1.50 6.8% $2.34 $2.22 


Mathieson Alkali ....... 31 1.50 4.8 1.72 b1.10 
May Department Stores. 56 3.00 5.4 £3.58 £4.10 
Melville Shoe ......... 33 2.00 6.0 2.96 b1.38 
National Dairy Products. 15 0.80 5.3 1.66 b0.90 
Pacific Lighting ....... 37. 3.00 ‘8.1 3.13 k3.51 
Standard Brands ....... 6 J050 8.3 0.71 b0.31 


Standard Oil of Indiana. 33 1.50 4.5 2.20 b1.43 
Underwood Elliott Fisher. 37 2.25 6.1 3.03 b2.56 


Union Pacific R.R....... 77 600 7.8 6.96 b1.74 
United Fruit .......... 75 4.00 5.3 5.10 b3.67 
Woolworth ............ 30 xl.60 5.3 2.48 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. f—Fis- 
cal years ended Jan. 31, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. j—I2 months to May 31. k—I2 


months to June 30. x—lIndicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


STOCKS Priee Dividend 

Allis-Chalmers ........... 31 $1.50 $2.84  b$1.34 
American Brake Shoe ..... 35 2.10 3.49 b1.66 
American Car & Foundry.. 32 ...  hD3.40 h5.23 
Anaconda Copper ....... 29 2.00 +4.04 +b2.63 


Anaconda Wire & Cable... 34 1.50 4.07 b3.34 
Atchison, Topeka & S. F.... 28 1.00 2.69 b1.89 


Bethlehem Steel ......... 70 5.00 14.04 b4.29 
21 2.25 3.10 b2.18 
Climax Molybdenum ...... 43 2.20 2.40 b1.58 
Commercial Solvents ..... it 0.25 0.91 b0.34 
Crown Cork & Seal....... 24 0.50 3.90 b2.54 
East. Gas & Fuel 6% pfd... 36 ae 5.05 r6.12 
Freeport Sulphur ......... 40 2.00 3.81 b2.08 
General Electric ......... 34 1.85 1.95 b0.90 


portfolios when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present list of the investor's holdings. 


STOCKS Price Dividend 

Glidden Company ....... 17 $1.00 k$1.56 b$0.99 
Great Northern Ry. pfd.... 25 0.50 4.09 b1.27 
Kennecott Copper ....... 38 2.75 +4.05  +b2.20 
Lima Locomotive ......... 26 0.41 
Louisville & Nash. R.R...... 66 6.00 8.15 b6.36 
McCrory Stores .......... 16 1.25 2.05 $2.21 
Mesta Machine .......... 33 2.00 3.08 ae 
National Acme .......... 20 1.00 4.40 b3.14 
New York Air Brake....... 37 3.00 4.04 b4.33 
Pennsylvania Railroad ..... 23 1.50 3.51 b1.30 
Re 10 0.25 1.21 b0.74 
Thompson Products ....... 30 1.75 5.17 b2.88 
Timken Roller Bearing. .... 47 3.50 3.72 b1.93 
59 3.00 8.84 b5.60 


{—Before depletion. b—Half year. D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k—Fiscal year to Oct. 31, 


1940. r—I2 months to July 31. s—i2 months to June 30. 
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THE U. S. NAVY has its orders to shoot. Is it war? 
Practically, yes; officially, no. Washington has no illu- 
sions about Hitler's probable reaction; he will accept 
Roosevelt’s challenge. At best, therefore, the outlook 
is for a prolonged struggle at sea, punctuated by fre- 
quent single engagements. 


SUBCONTRACTING will soon be “going to town.” 
Gossip is that Floyd Odlum, head of OPM’s new Divi- 
sion of Contract Distribution, wouldn’t have taken the 
job unless he was sure of White House backing. His 
assignment is to spread defense work as much as pos- 
sible; in that effort he will work closely with SPAB. 
Key to success in this move is revision of existing pri- 
ority policies. This will be seen. In the meanwhile, 
some further dislocations appear inevitable. 


ACCORDING TO some Government officials, civilian 
auto output is in for much more severe restriction. They 
go so far as to say that by next summer, few—if any— 
passenger cars will be rolling off assembly lines. 


IT IS EXPECTED that inflation controls will con- 
tinue on a piecemeal basis. FRB’s installment credit 
regulations may be extended later on. Possible new 
steps include: (1) Further control over bank credit; 
(2) increased bond sales; (3) reduction in non-defense 
spending; (4) some form of “forced savings’; (5) 
still higher taxes; (6) upping of FRB reserve require- 
ments; and (7) supervision of selected capital expendi- 
tures. 


MANY OBSERVERS think that Japan will not move 
in the Pacific. The U. S. fleet, our firm policy, Chinese 
resistance, and the Russian showing are all factors in 
this belief. Besides, Uncle Sam’s partial economic block- 
ade is already pinching rather hard. Whether Japan 
will go so far as to leave the Axis is difficult to say. 
But some observers feel that she will do so in fact, if not 
officially. 
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CORPORATE TAX TIDE has been rising fast. Con- 
ference Board study of 275 company statements reveals 
that 51.6 per cent of current profits are being set aside 
for the tax collector. 


TILLING THE SOIL has now become a highly 
profitable pursuit—and for the first time in 20 years. 
Estimates are that farm income will total some $11 
billion this year. That would represent a jump of $2 
billion over 1940. The general hope is that much of 
the increase will go into defense bonds. But Govern- 
ment experts fear that farmers will begin to speculate 
in land, just as they did in 1918 and 1919. This par- 
ticular problem will be discussed by the Farm Credit 
Administration at a conference in Washington this week. 


TALK IS RIFE that the Neutrality Act will be re- 
pealed. Discussions along this line will probably be seen. 
But it is still doubtful whether Administration will ask 
for this. Reason? It may raise too much controversy. 


OFF THE RECORD, Washington is saying that: 
Nelson continues to gain in stature as executive direc- 
tor of SPAB. . . . Pressure groups may eventually take 
the teeth out of price control. . . . William Green will 
be reelected president of the A. F. of L. .. . Peace pro- 
posals are still expected from Berlin this autumn, but 
they won’t get far in Washington. . . . Synthetic wools 
may appear in men’s clothing. . . . The Department of 
Justice is now “rolling” on its campaign against State 
“fair-trade” laws—these permit fixed retail prices... . 
Some fish shortages are a possibility. . . . British offen- 
sive action may come next spring—that’s when U. S. 
and Canadian industries will be approaching “all-out” 
production. . . . Philip Murray may resign as president 
of the CIO— ill health is said to be the reason. . . . De- 
spite ambitious plans, U. S. aid to China remains un- 
impressive. . . . Army air chiefs like the way our latest- 
model planes are performing in Europe and the Middle 
East. —Thomas A. Falco. 
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By C1. Weston Smith, Ih. 


Offshoots & Sidelines 


Sun Oil Company will have ample 
representation in the plastic industries 
through its control of the new Uni- 
versal Moulded Products Corporation 
—this affiliate has been organized by 
a merger of Monocoupe Aeroplane 
and Bristol Aircraft Products. .. . 
Fluorescent lamps in the shape of 
plates or discs, rather than long tubes, 
have been made possible by a process 
perfected by Westinghouse Electric— 
this new type lamp is expected to be 
suitable for mounting in the conven- 
tional ceiling outlets or floor lamps 
and can be cheaply installed. . . . For 
the first time in its history Quaker 
Oats Company is branching into the 
soup field—the initial product is a 
pre-cooked soup mix which requires 
only hot water to turn it into a de- 
licious puree. . . . Remington Rand’s 
New York showrooms are to display- 
ing the new “Fiberglas’” draperies 
which have been designed for busi- 
ness offices—several varieties of glass 
textiles, both écru and in colors, are 
featured. . . . An improved “Room 
Ventilator” unit which performs all 
functions of a large air-conditioner is 
being offered by Philco Corporation 
at a new low price of $39.50—slightly 
bigger than a standard typewriter, it 
weighs only 28 pounds and will de- 
liver 475 cubic feet of clean, filtered 
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air per minute. . . . While Helena 
Rubinstein, Inc., has been long iden- 
tified with the cosmetics field, it will 
soon expand into an allied division 
with a new. venture—something 
unique in mouth washes is reported 
to be ready for introduction. 


Auto Motifs 


Another survey by duPont of plas- 
tics, similar to that presented for air- 
planes (FW, Sept. 17), reveals that 
a host of new gadgets and parts on 
the new 1942 automobiles will be 
made of plastics for the first time—the 
diagram reproduced above lists about 


Trussell Manufacturing Co., Poughkeepsie, N. Y. J 


Now it’s easy. . 


Keep your personal affairs 
in order — 


KNOW WHERE YOU 
STAND — FINANCIALLY 


$My Finances$ offers the sim- 
plest method and most practical 
forms for keeping one’s per- 
sonal finances— 

Ask your stationer to show you 
$My Finances$. See for yourself 
why thousands of users praise 
it so highly. 

411PM—4.50 411HM—6.00 


We will gladly send you descriptive matter 
—or one of $My Finances$ on approval. 


150 different shapes, many of which 
are not only substitutes but probably 
permanent improvements. . . . The 


most promising mechanical innova- | 


tion in the new Studebaker “Presi- 
dents” and “Commanders” will likely 
be the “Turbo-Matic” drive—this is 
another variety of the fluid drive 
which eliminates the clutch pedal... . 
“Economy” has been selected as the 
watchword for the newest Nash mod- 
els—even the engine will be known as 
the “Simplified Flying Scot’. 

As standard equipment on all of 
Chrysler’s “DeSoto” models for the 
new year be the “Airfoil” head- 
lights—this type of headlight which 
folds into the fenders at the press of 
a lever has been available only on 
more expensive cars. .. . Designs for 
a sedan with a built-in, chaise-longue 
arrangement in the rear seat have 
been patented by Packard Motor Car 
—all of which means more comfort 
for the back seat driver. 


Synthetics 


A revolutionary improvement in 
neoprene synthetic rubbers has been 
announced by duPont de Nemours— 
up to now artificial rubber has been 
found to become hard and brittle 
when exposed to sub-zero tempera- 
tures, but the new variety is “freeze- 
resistant.”. . . The new skin salve 
which affords protection against mus- 
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tard and other war gases is being 
made by Eastman Kodak from ran- 
cid butter—this salve will also have 
peacetime uses for protecting chem- 


® ical, leather and photographic work- 
Pers... . The new drug to speed the 
; clotting of blood will be made by Flint 
| > Eaton & Company from wild flower 


roots—the plant, known as the wild 
snowball, grows in large quantities in 
New Jersey. . . . Universal Oil Prod- 
ucts will soon show that a number of 
new solvents and chemicals can be 
synthesized from acetylene—a new 
steam process has made it possible to 
“crack” acetylene like the cracking of 
petroleum. . . . The scarcity of den- 
tifrices in Italy is responsible for the 
development of unique substitutes—a 
toothpowder is now being made from 
pulverized eggshells. 


Radiovisionals 


What is called ‘‘an improved and 
simplified converter” which can be 
hooked up with any present radio re- 
ceiver to pick up FM (frequency 
modulation) has been announced by 
Radio Corporation of America—this 
unit plucks the FM signals out of the 
ether and converts them into ampli- 
tude modulated waves which can be 
tuned in by any conventional radio 
set... . A substantial part of Gen- 
eral Electric’s radio advertising will 
be devoted to its new FM models— 
on the other hand, television will be 
soft-pedalled. . . . A newly formed 
organization, known as_ Television 
Productions, Inc., will function as 
an intermediary between television 
broadcasters and national advertisers 
in the production of “packaged” tele- 
vision programs for commercial spon- 
sors— that this is said to be the first 
of its kind to specialize in making 
advertising messages “look good.” 
... It will next be possible to answer 
the front door of a home by short 
wave radio—Setchell Carlson, Inc.. 
has perfected a two-way intercom- 
municating system with a speaker and 
receiver for the outside of the front 
entrance of a house which is tuned 
into a speaker and receiver which 
may be located in any room. 


Christenings 


National Dairy Products’ Kraft 
Cheese division will next introduce a 
domestic Roquefort-type cheese under 
the tradename of “Roka.” . . . The 
new Celanese-blended blanket, con- 
taining 50 per cent “Celanese Lanese” 
yarn, 25 per cent wool and 25 per 
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We shall be glad to send free on request a folio of various types of 3-color charts 
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cent cotton will be offered by Mar- 
shall Field & Company as the “Field- 
crest Celamar.” . . . The first new 
name added for a line of cosmetics by 
Pond’s Extract Company in some 
time will be ‘“Dreamflower.” 

An adult comic magazine, especially 
prepared for men in the military serv- 
ices by Whitman Publishing Com- 
pany, will be entitled Camp Comics. 
. . . An improved lighting fixture 
hanger, developed by Pyle-National 
Company, will be marketed as the 
“Pylet.” .. . Freihofer Baking Com- 
pany is promoting its cracked-wheat 
“Breakfast Bread” as suitable for 
cereal purposes under the name of 
“Cereal-in-Slices.”’ Another 
variety of concentrated mouth washes, 
known as “Denthol,” is being tested 
in Pacific Coast markets by a new 
company of the same name. 
Pittsburgh Coal is introducing an ad- 
vertising character, a married lady 
by the name of “Sophronia,” who 
is supposed to symbolize the av- 
erage housewife. . . . A new radio 
quiz program which gives the con- 
testant the chance to win the coat 
first, then the trousers or skirt and 
finally the shoes and stockings will be 
known as “Suit Yourself.” 


Odds & Ends 


A “Wire-Less Electric Heating 
Pad” is the description for the new 
substitute for hot water bags, a de- 
velopment of U. S. Rubber—this unit 
is free of electric wires, the heat be- 
ing supplied by a sheet of electric- 
conducting rubber, with the result 
that the pad is more flexible and can 
be made to conform with any part of 
the body. . Underwood Elliott 
Fisher is introducing a new booklet 
for students on the topic of “Things 
to Seek in the Portable You Buy”— 
a listing of the sixteen features re- 


Opportunity for 
INFLATION HEDGE 


Ten leading Fire & Casualty Com- 
panies with 35 to 110 years continuous 
dividend record. 

Write for circular K61 


FRANCIS I. DUPONT & Co. 
(HISHOLM & (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and C dity Exchang 


ONE WALL STREET »- NEW YORK 


DIVIDENDS 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


The Board of Directors of Addresso- 
gtaph Multigraph Corporation has 
declared a dividend amounting to 
Twenty five Cents (25c) per share on 
the outstanding Common Stock of the 

ration, payable on October 10, 
1941 to stockholders of record at the 
close of business on September 24, 1941. 

E. F. Richter, 


DIVIDEND NO. 110 


UNITED STATES PLYWOOD 
CORPORATION 


Dividend Notice 


For the quarter ended July 31, 1941, a cash 
dividend of 30c per share on the outstanding 
capital stock of this corporation has been de- 
clared payable October 20, 191, to stockholders 
8 on at the close of business October 10, 


SIMON OTTINGER, 
Secretary-Treasurer. 


New York, September 15, 1941 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 
At a meeting held on September 5, 1941, the 
Board of Directors of Blaw-Knox pany de- 
clared an interim dividend of 15 cents per share 
on its outstanding no-par capital stock, payable 
October 10, 1941, to stockholders of record at the 
close of business September 17, 1941. 
GEORGE L. DUMBAULD, 
Vice President-Treasurer. 
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quired for the modern portable type- 
writer is given, as well as the need 
for these improvements. . . . Fraud- 
proof documents, banknotes and 
bonds will be made possible by a new 
type of paper filled with synthetic 
fibers—through a process patented by 
Waterlow & Sons, this paper is made 
in such a way that it is sensitive to 
ultraviolet rays and will show up 
forgeries which are invisible under 
ordinary light... . / A completely elec- 
tric machine automatically takes a 
person’s blood pressure and counts 
the pulse beat in one operation—this 
product of Tech Equipment Com- 
pany is expected to become standard 
equipment in hospitals. . . . The latest 
survey of the Life Insurance Sales 
Research Bureau reveals that about 
20 per cent of all new ordinary life 
insurance buyers in 1940 were wom- 
en—a further gain for 1941 is an- 
ticipated due to the large number of 
girls who have taken men’s jobs. 


Incidentals 


The “Snore Balls’ which are at- 
tached to the back of the pajama coat 
to prevent the sleeper from lying on 
his back will be featured for Christ- 
mas gifts—the George R. Mowat Com- 
pany would have you buy one for the 
husband, brother or son who does. 
. . . Unique in national contests will 
be the search for a new name being 
launched by Bali Brassiere Company 
—this outfit wants a new word to 
describe the modern girl’s “luscious, 
feminine, full kind of beauty,” and 
it must not be “glamour” or “oomph.” 
. .. Jewelers and furriers are utilizing 
the new “gimmie” song, “Daddy, You 
Want to Get the Best for Me”—the 
tune will be featured as the theme 
song on radio programs. . . . Snappi- 
est yet in cigarette slogans is that be- 
ing featured by Axton-Fisher To- 
bacco Company—i.e., That Twenty 
Grand and Glorious Feeling.” 


U. S. Governments continued to 
reflect concern over possible raising of 
member bank reserve requirements, 
but high grade corporate obligations 
showed a firmer tone. The downward 
trend in speculative rails continued, 
furthered by developments in Col- 
orado & Southern. Some of the Curb 
utilities were stronger. Extension of 
the advance in Canadian Government 
and railroad obligations was a feature 
of the market and Japanese bonds 
made further recoveries. The rule 
requiring a new type of clearance cer- 
tificates for bonds of foreign countries 
whose funds are frozen had no ad- 
verse effect upon this group, which 
recorded several new highs. 


ALLEGHANY 5s, 1950 


Now that the Alleghany Corpora- 
tion bond readjustment plan has been 
approved, there are two classes of 5 
per cent bonds, due 1950, quoted on 
the New York Stock Exchange. The 
fact that the assented bonds and the 
non-assented obligations are selling at 
different prices reflects the rules un- 
der which the former are traded 
“flat” and the latter ‘‘and interest.” 
A 2% per cent interest payment will 
be made on both classifications of Al- 
leghany 5s of 1950 on October 1. 


NICKEL PLATE 6s 


Recent deposits of New York, Chi- 
cago & St. Louis 6s, 1941, under the 
extension plan have been negligible, 
which is natural in view of the fact 
that these maturing notes have been 
selling close to par. However, a 
recent report to the SEC shows a 
total of $8.6 million outstanding on 


NEW ISSUES SCHEDULED 


A= the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 


following compilation. 


Issues: Offering 


Black Hills Pr. & Lt. Co....... $2.1 million 3%s/71 


9,400 shs. $5 pfd. 

100,000 shs. common.............. Dillon, Read & Co....... Sept. 25 
Se rss $5.6 million bonds due 1971...... Competitive bidding...... Sept. 27 
Mississippi Power Co............. $8.9 million bonds due 1971...... Competitive bidding...... Sept. 27 
Devoe & Raynolds Co............29,000 shs. $5 preferred...........Shields & Co............. Sept. 29 
22 


The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Underwriters Date Due 


TREND OF THE BOND AVERAGES 
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August 21, compared with $9.3 mil- 
lion in the previous report. The re- 
duction reflects purchases by the com- 
pany amounting to $664,000, con- 
firming earlier reports that the com- 
pany was using a part of its surplus 
earnings in this way. The October 1 
maturity can be handled without dif- 
ficulty in view of the substantial im- 
provement in the road’s earnings and 
financial position. 


COLORADO & SOUTHERN 4's 


Colorado & Southern general mort- 
gage 4%s declined sharply on an- 
nouncement of the company’s pro- 
posal for reduction of interest pay- 
ments. Although the bonds have long 
been quoted in a low price range, the 
news that the November 1 interest 
maturity would not be met came as a 
surprise. Plans for a debt readjust- 
ment have been under consideration 
for a long time, but earnings have 
shown substantial improvement in 
1941 and fixed charge coverage for 
the current year is estimated at about 
85 per cent against 48 per cent in 
1940. Consequently, it had been re- 
garded as probable that any action 
toward reduction of interest pay- 
ments would be postponed at least un- 
til 1942. 

The company is asking holders of 
the general 4s to assent to a reduc- 
tion in the interest rate to 4 per cent, 
of which 1% will be fixed and 2% 
contingent upon earnings. Fixed in- 
terest would be paid on the regular 
semi-annual dates, and contingent 
interest would be payable on March 1 
of the year following that in which 
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the earnings for such payments were 
realized. The RFC would accept the 
sane treatment on its holdings of gen- 
eral mortgage bonds and would be 
requested to place its $27.4 million 
holdings of refunding and extension 
mortgage bonds on a basis of 2% per 
cent fixed interest, 142 per cent con- 
tingent interest. 

Political opposition which defeated 
the company’s plan for merging its 
Texas subsidiaries is responsible in 
part for the present situation, as con- 
summation of this plan would have 
effected substantial economies. Colo- 
rado & Southern was formerly able to 
draw upon the subsidiary Fort Worth 
& Denver City for financial support, 
but this company has suffered a seri- 
ous decline in earnings since 1937. 
Any further drafts upon its resources 
would leave the F. W. & D. C. with 
inadequate working capital. 


EASTERN OILS? 


Concluded from page 6 


that they compare as follows (in 
thousands of barrels): gasoline, 19,- 
238 against 21,616; light fuel oil 
(used largely for house heating), 
16,418 against 17,552; heavy indus- 
trial fuel, 10,241 against 15,282. Con- 
sidering that demand for these items 
is far ahead of last year’s levels, the 
decline in stocks may well cause con- 
cern, and the situation will probably 
grow still worse when cold weather 
increases the requirements for heat- 
ing oil. 

There are offsetting factors, how- 
ever. Shipments by pipe line and 
tank car have already increased sub- 
stantially, and a recent deep cut in 
rail freight rates should result in still 
greater tank car use. If the railroads 
can make good their promise to locate 
20,000 idle tanks cars (some oil men 
are skeptical about this) and place 
them in full service, some 200,000 
barrels daily could be added to East 
Coast supplies. This would practical- 
ly end all fears of a shortage. In ad- 
dition, 27 new tankers are scheduled 
to come off the ways by the end of 
the year, and utilization of existing 
ships has been made more efficient by 
permitting deeper loading and speed- 
ing up loading and unloading, thus 
reducing idle time in port. 

There are too many unknowns in 
the picture to permit an accurate ad- 
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vance estimate of the probability of a 
definite shortage of petroleum prod- 
ucts on the East Coast this winter, or 


its extent should one develop. If a 
scarcity should occur, it would doubt- 
less affect gasoline more than other 
products, since every effort would be 
made to maintain an adequate supply 
of fuel for homes and important de- 
fense plants. There is thus a pos- 
sibility that marketers in this region 
may experience a sizeable decline in 
gasoline sales, to the detriment of 
earnings. 

This much however, may be said: 
no such occurrence has been wit- 
nessed as yet ; it may not be witnessed 
at all; and even if the worst should 
happen, earnings of most of the units 
with retailing outlets in the East 
would not be affected too adversely 
since with the exception of Atlantic 
Refining all these companies conduct 
marketing operations in other terri- 
tories as well. 

Sun Oil has given a good market 
performance in recent months, but 
equities of other leading units depend- 
ing heavily on East Coast sales, such 
as Gulf Oil, Socony-Vacuum and 
Tidewater, have lagged behind the 
shares of enterprises marketing their 
products in other sections of the 
country. There is as yet little justi- 
fication for such action, and represen- 
tation in these equities appears war- 
ranted on a longer term basis. 


ST. LAWRENCE 


Concluded page 4 


when the treaty failed of ratification. 
An analysis of the vote reveals that 
it was sectional rather than political. 
Charles A. Beard, the eminent his- 
torian, explained it very nicely about 
a generation ago. In his rather sen- 
sational (at that time) Economic 
Interpretation of the Constitution of 
the United States, he wrote that, 
“The theories of government which 
men entertain are emotional reactions 
to their property interests.” 

This is still a good observation. 
Note, for instance, that the St. Lawr- 
ence proposal was recently included 
in the omnibus control bill in order 
‘to smooth its legislative path.” This 
puts it in company with the Florida 
Ship Canal and other projects “for 
which support might logically be ex- 
pected from Senators and Congress- 


REAL ESTATE 


CONNECTICUT 


— REDDING — 
THIS IS A FIND 
FOR THE RIGHT PARTY 


New colonial-type ten-room home beautifully de 
signed and built with finest materials and equip 
ment. In hemlock grove overlooking brook 
Large sunporch with view. Three baths, panelled 
library, recreation room, maid’s quarters, two-car 
garage. Over six acres of wood and rich meadow- 
land. More acreage if desired. Restricted neigh- 
borhood. Excellent swimming and fishing avail 
able on private adjoining property. In New York 
commuting zone. $18,000 with easy terms. Write 
Box 935, FINANCIAL WORLD, 21 West 
Street, New York City. 


— GREENWICH — 
House on 4% highly cultivated acres, 7 bed 
rooms, 6 baths, living room 20’ x 42’; sell at 
amazing sacrifice. Write particulars and photos 
GEO. N. SHAFER 
Room 1917, 250 W. 57th St., New York City 


GEORGIA 


Timber Lands, Game Preserves, Islands, Winter 
Estates on the Georgia coast for sale. 
S. HADLEY BROWN 
BRUNSWICK, GEORGIA 


MASSACHUSETTS 


POULTRY FARM—SOUTHERN MASS. 
75 acres wood and cultivated. 10 room house, all 
modern, oil heat, electric water heater, all A-1 
condition. Three story poultry house, electric and 
water. Two brooder houses, turkey house, shelters. 
Also small new bungalow rented, paying taxes 
and insurance on farm. $12,000. 


F, DAYON 
R.F.D. East Douglas, Mass. 


NEW YORK 


Hill-top, overlooking historical valley—5 acres— 
surrounded by beautiful estates—Pocantico Hills. 
N. Y.—30 miles New York—Offered to good 
neighbor for his home site. Will build. 


R. H. HOWES 


501 Fifth Avenue New York City 


ROCKLAND COUNTY 


Suffern, New York: Corner, 50x125, 7-room 
stucco house, enclosed porch, oil burner, 2-car 
garage. Near schools, churches, shopping cen- 
ter. Within one hour’s commuting distance to 
New York. Reduced for quick sale from $12,000 


to $10,000. Write: 127 Lafayette Avenue, 
Suffern, New York. 
VIRGINIA 
LYNCHBURG 


HOUSE BEAUTIFUL 
IN THE HEART OF OLD VIRGINIA 


One of the finest and best looking homes in 
Lynchburg for sale by owner. Modern in every 
respect. Beautiful landscape. A show place. 
Near Randolph Macon Woman’s College. Photo- 
graphs on request. Address 


OWNER 
P. O. Box 246, Lynchburg, Va. 


Old brick home, good barns, excellent 

land, 15 minutes Charlottesville. $25,000. Write 

requirements for farms, estates, waterfronts, etc. 
VIRGINIA PROPERTIES CO. 

403 American Building Richmond, Va. 


700 acres. 


FOR WIDEST SELECTION OF FARMS, 
ESTATES, ALL SECTIONS’ VIRGINIA 


Send requirements 


JOHN REID 
BENNETT REALTY CO.,LYNCHBURG, VA. 
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Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct jrom 
the firm by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give both 
name and address. 


Free Booklets Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest 
building and loan association serv- 
ing the Southwest, whose current 
dividend is 34% per annum. 


CHAIN STORE STATISTICS 


40-page book contains comments on 
the industry, operating records of 
30 of the largest organizations in 
the field, dividend and _ earnings 
averages, and other pertinent in- 
formation. Profusely illustrated 
with photographs and charts. Of- 
fered by N.Y.S.E. firm. 


A TESTED PLAN FOR FUTURE 
SECURITY 


Booklet describing the modern and 
easy way to save safely. All sav- 
ings fully insured up to $5,000.00 by 
the Federal Savings and Loan In- 
surance Corporation. Dividends 
compounded semi-annually. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


HOW TO GET 3%% ON 
YOUR SAVINGS 


In 22 years this building and loan 
association has never paid less than 
34%%. Current financial statement 
on request. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


THREE REASONS 


Folder tells why investment ac- 
counts are ideal for surplus funds 
of individuals, families and organ- 
izations such as churches, lodges, 
clubs, etc. Published by a_ well 
known southern Federal Savings 
and Loan Association. 
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men in other sections of the country.” 
Incidentally, appropriations are not 
included in this bill but must be voted 
later. 

Recognizing criticisms with respect 
to the time element, President Roose- 
velt recently declared: “I should like 
to agree with the people who say the 
country’s danger will be over sooner 
than that (four years). But the 
course of world events give no such 
assurance; and we have no right to 
take chances with the national 
safety.” 

Of course, no one can tell just how 
long the current world upheaval will 
last. But in conclusion, let us divorce 
the issue from defense considerations 
and see what is found. 

It may be that the seaway will 
eventually increase the aggregate vol- 
ume of freight movement over the 
nation’s railroads, despite that indus- 
try’s declaration of an immediate 
loss; that coal producers will benefit 
from growing markets for their prod- 
uct, in the Great Lakes Basin, despite 
their fears of progressive restriction ; 
and that the Port of New York will 
later handle an even greater amount 
of water-borne traffic, despite general 
agreement that there will be an im- 
mediate reduction. All these things, 
and more, may come to pass. But 
this much seems certain: 


PROSPECTIVE LOSERS 


Utilities operating in western and 
upper New York State territory 
(particularly Niagara Hudson Power 
Corp.) will lose revenue; in turn, 
this will cut heavily into tax receipts 
of the Federal and State govern- 
ments. Even though the present 
project is being pushed primarily as a 
power development, a large part of 
the cost will be spent for works com- 
mon to navigation as well as power 
improvement; this will lead to con- 
struction of the entire river-develop- 
ment program provided for in the 
rejected treaty. During the years 
necessary for construction, large 
numbers of men and _ substantial 
amounts of materials will be diverted 
from the arms-industrial effort. 

Claims and counter-claims over the 
St. Lawrence proposal are sufficiently 
impressive to confuse the lay ob- 
server. But opposition is so wide- 
spread that it is justifiable to con- 
clude that “where there’s so much 
smoke there must be some fire.” In 
other words, to study some of the 
arguments advanced by proponents 
of the measure is to realize that the 


defense angle may be only a camou- 
flage for something else. 

And what is this “something else” 
Apparently, the furtherance of state 
socialism. Now, it would be impolitic 
to say whether or not state socialism 
is the answer to making our democ- 
racy work more efficiently. Too 
often, predictions—and those who 
make them—have a way of looking 
ridiculous in the cold light of his- 
tory. 

Above all else, however, this is 
clear: passage of the St. Lawrence 
seaway and power project would 
mark another important setback for 
the system of private enterprise in 
the United States. It is all a mat- 
ter of choice. And time will give 
the answer. 


Continued from page 7 


1941 will be more than double such 
requirements. 

There are several reasons why sav- 
ings banks and other financial insti- 
tutions are selling medium grade as 
well as speculative rail bonds in seem- 
ing disregard of relative price levels. 
They have been under considerable 
pressure by officials of banking asso- 
ciations and bank examiners to sell 
rail bonds with the exception of those 
bearing the highest investment rat- 
ings. These advices are based upon 
the assumption that 1941 earnings 
will represent the peak for some years 
to come and that a sharp decline in 
rail earning power will be witnessed 
within the next few years. 


DOUBTS DISCOUNTED 


This theory finds some support in 
the labor situation and the cyclical 
characteristics of railroad earnings, 
whether or not one accepts some of 
the more gloomy prognostications of 
the long term future of the railroad 
industry. But it ignores the fact that 
future uncertainties are liberally dis- 
counted by a market which for some 
months has refused to respond to the 
best earnings performance in a 
decade. Obviously, there is no sell- 
ing opportunity such as that presented 
in the bull market of 1936-37. 

This situation does not deter many 
institutions which have written down 
their holding of secondary bonds to 
levels at which they can be sold at a 
“profit” (in relation to book valua- 
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tions) or a small loss even in this 
market. Such liquidation may con- 
tinue to nullify the effect of favorable 
earnings reports for some time to 
come. Estimates of institutional hold- 
ings of rail bonds suggest that there 
may be an aggregate of several hun- 
dred millions “for sale” before the 
war boom ends. 

The supply-demand situation in 
secondary rails is not, however, en- 
tirely one-sided. Large life insurance 
companies are not expected to be im- 
portant sellers, and this group con- 
stitutes the most important group of 
institutional holders. On the buying 
side, it is notable that several large 
railroads have adopted a policy of 
employing substantial sums which are 
available from current surplus earn- 
ings in open market purchases of 
their bonds at substantial discounts. 


COMMON PRACTICE 


The sale of lower grade interest 
paying bonds for the purpose of rein- 
vesting in defaulted bonds of receiver- 
ship roads, or new first mortgage ob- 
ligations, when issued, has been a 
fairly common practice in recent 
months, and has accounted for con- 
siderable selling in the former group. 
This policy (which has not been gen- 
erally feasible for institutional in- 
vestors) is based upon the contention 
that drastically reorganized compan- 
ies will be in a much better position 
to cope with the lean years following 
the war boom than roads which con- 
tinue to carry a heavy funded debt. 

This argument is a good one as 
long as relative prices are favorable 
for switches. Since reorganization 
rails have advanced while second 
grade interest paying issues declined, 
transfers of this nature call for keen 
discrimination. The indiscriminate 
character of the recent selling in sec- 
ondary rails suggests that this may 
be one of those situations—which fre- 
quently appear in the markets—where 
the majority is wrong. 

No early termination of the high 
volume of rail traffic is in sight. Much 
depends upon the nature of the wage 
settlement, but it is at least conceiv- 
able that rail earnings will continue 
for two or three years at a level well 
above that of 1939, if not 1940. In 
1939, Atlantic Coast Line earned 
fixed charges 1.13 times; New York 
Central, 1.09 times ; Northern Pacific, 
1.01 times; and Pere Marquette, 1.10 
times. The other railroads in the 
tabulation showed charges covered 
1.25 to 1.80 times. 
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"hte rail and industrial averages 
have exhibited widely divergent ac- 
tion since establishment of the minor 
lows August 11 and 15 at 29.73 and 
124.90. Both rallied for the next sev- 
eral weeks, the rails reaching 30.40 
August 26 while in the industrial av- 
erage the advance continued until 
September 2 and carried as far as 
128.31. In both cases, these tops 
were below the best levels (30.88 and 
130.06) reached in late July and early 
August. 

Thereafter a minor decline set in. 
It lasted only seven trading days in 
the industrials and amounted to less 
than two points in this average. In 
the rails, however, the move carried 
below the August 11 figure. In the 
past week, the latter average has 
made hardly any progress, yet the in- 
dustrials have rallied strongly enough 
to exceed the September 2 top. 


CAUTION SIGNAL? 


Divergent action coming, as in this 
case, on the heels of an extended 
rally, is normally a signal for caution. 
No particularly serious deterioration 
in the market’s technical position is 
implied as yet, and should the rail 
average exhibit more favorable ten- 
dencies within the near future the 
bearish implications of the recent di- 
vergence may be regarded as lacking 
importance. 

However, it is possible to regard 


the action of the rail average as a 
hint that the industrials will fail to 
penetrate the 130.06 level on the pres- 
ent move. But even if this should 
prove to be the case, it would have 
little significance as long as a subse- 
quent minor decline does not carry 
the average below 124.90. And as has 
been pointed out previously, even the 
occurrence of the latter development 
would not constitute an authentic sig- 
nal of a change in the intermediate 
trend due to the small scope and short 
duration of the original minor decline 


from the 130.06 and 30.88 levels. 


WHAT'S AHEAD 


The substantial pick-up in volume 
during the last hour September 17, 
when the industrials gained more 
than one and one-half points, may be 
regarded as a decidedly favorable 
sign. The industrials are now less 
than a point below their July 28 peak. 
The rails have a greater distance to 
travel before attaining a new high, 
and of course it is unreasonable to ex- 
pect this average to show a great deal 
of resiliency as long as wage negotia- 
tions are hanging fire. But the in- 
dications now available appear to pro- 
vide support to those who expect that 
before many weeks both the rails and 
the industrials will establish new tops, 
reconfirming the secondary uptrend. 
—Written September 17; Allan F. 
Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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American Machine & Metals Co. 


Bridgeport Brass Company 


Earnings and Price Range (AME) 
Data revised to September 17, 1941 4 


Incorporated: 1930, Delaware, to succeed a 15 
business originally established in 1889. 10 
Office: 100 Sixth Avenue, New York City. 5 
Annual meeting: Fourth Tuesday in March 0 S 
at Wilmington, Del. Number of stockhold- 
ers (Dec. 31, 1940): 2,797. $1 


Capitalization: Funded debt........ $621,000 
Capital stock (no par)........... 306,593 shs 


PRICE RANGE 


EARNED PER SHARE 


1 
1933 “35 °36 ‘37 °39 1900 


Business: Manufactures power appliances, testing machines, 
laundry equipment, centrifugal machinery, oil and grease dis- 
pensing apparatus, etc. Also engaged in the mining of silver, 
lead, zinc and manganese ores. 

Management: Experienced. 

Financial Position: Fair. Working capital March 22, 1941, 
$1.5 million; cash, $262,967. Working capital ratio: 2.5-to-1. 
Book value of capital stock, $5.88 per share. 

Dividend Record: Payments by predecessor 1917-28. Divi- 
dends by present company only in 1936-37. 

Outlook: Elimination in 1940 of unprofitable beauty parlor 
and barber shop equipment line may help; but company’s 
erratic record and the highly specialized nature of its activi- 
ties furnish little promise of the attainment of impressive 
earning power. 

Comment: Disappointing record and uncertain prospects are 
reflected in low market appraisal of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE ages OF CAPITAL STOCK: 


> ended: *Mar. 31 *June 30 *Sept. 30 Dec. 31 Tear Dividends Price Range 
_ eee D$0.18 $0.32 D$0.06 $0.02 0.10 None 10%— 3% 
ae 01 0.28 0.31 0.01 0.61 None 125%— 4% 
ae 0.09 0.27 0.19 0.06 0.61 $0.40 15 —10 
rae 0.08 0.24 0.27 DO0.08 0.51 0.60 135%— 3 
D0.32 D0..98 None 5%— 2% 
DO.22 D0.07 D0.11 D0.04 D0.44 None 
D0.06 0.11 D0.14 0.44 0.35 None 1% 
0.64 0.43 +None t6%— 2% 
*Approximate dates. +To September 17, 1941. 
American Stove Company 
Earnings and Price Range (ASV) 
Data revised to September 17, 1941 20 
Incorpcrated: 1901, New Jersey, as a con- 15 
solidation of a number of stove manufac- 10 
turing concerns. Office: 825 Chouteau_Ave., 
St. Louis, Mo. Annual meeting: Fourth 0 
ital stock (no par).........../ 539,990 s 0 
1933 ‘34 ‘35 ‘36 ‘37 °39 1940 


Business: The largest manufacturer of stoves in the U. S., 
usually accounting for between 15 and 20% of total domestic 
output. While lines include gas, oil, coal and gasoline types, 
bulk of business is in gas stoves. Best known make is the 
“Magic Chef” gas range. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1940, $6.2 million; cash, $949,501; marketable securi- 
ties, $899,495. Working capital ratio: 5.3-to-1. Book value of 
capital stock, $22.07 a share. 

Dividend Record: Varying common payments 1917-29, 1935 
to date; no stated basis. 

Outlook: Sales normally fluctuate with general business con- 
ditions. While competition is keen, it is not destructive; thus, 
reasonably good profit margins should be maintained. Raw 
material shortages may bring some curtailment in the manu- 
facture of higher quality ranges. 

Comment: Common stock has “business cycle” 
teristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE ease OF CAPITAL STOCK: 
ear 


charac- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends +Price Range 
1938.. D$0.36 $0.29 $0.35 D$0.19 0.09 0.20 19 —12 
SR aatkns 0.19 1.11 0.65 0.83 2.78 1.75 18%— 9 
iesiesis 0.21 0.73 0.57 0.66 2.17 1.25 17%4—11 
0.45 0.58 70.90 113%—10 


*Adjusted to 5-for-1 split in October, 1937. +Over-the-counter from 1934 through 


m Earnings and Price Range (BR) 
Data revised to September 17, 1941 40 


Incorporated: 1865, Connecticut. Office: 30 
Grand St., Bridgeport, Conn. Annual meet- 10 
ing: Last Tuesday in March. Number of = 


stockholders (April 30, 1941): 8,789. CEP SHARE 


Capitalization: Funded debt...... $2,874,000 DEFICIT PER SHARE 0 
Capital stock (no par).........- 942,990 shs 


1933 ‘34 ‘35 °37 “38 ‘39 1940 


Business: Copper and brass sheets, tubes, rods and wire pro- 
vide about 80% of sales, the remainder coming from tire 
stems, flashlight cases and similar fabricated non-ferrous 
metal products. Cartridge cases and other ordnance items 
are also being made. 

Management: Long experienced and a good record. 

Financial Position: Strong. Working capital December 31, 
1940, $5.8 million; cash, $3.1 million. Working capital ratio: 
2.2-to-1. Book value of capital stock, $10.87 per share. 

Dividend Record: Dividends each year 1879-1930, 1934-37 and 
1940 to date. 

Outlook: Volume of operations is the principal earnings 
determinant, since prices of mill shapes are adjusted to changes 
in raw material costs. Outlook favors unusual activity for 
duration of the defense effort, though higher taxes will dilute 
gains in profits. 

Comment: Stock is a typical business cycle equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

Sasbéoe< $0.18 $0.41 $0.15 $0.37 $1.11 $0.10 7 — 4% 
1935 0.30 0.29 0.15 0.38 1.12 0.40 5% 
0.26 0.26 0.37 0.64 71.46 1.05 18%—12% 
0.44 0.38 0.18 D0.21 70.79 0.75 23%— 7 
D0.33 D0.12 D0.02 0.20 D0.27 None 16 — 5% 
ee 0.01 0.07 .09 0.32 0.49 None 15%— 7% 
0.38 0.15 10.50 10.30 $1.33 0.75 13%— 8 
0.41 0.51 wen bas $0.75 $12%— 8% 


“Earnings are based on capitalization outstanding at end A epneiine years. 
7After surtax. After excess profits taxes. §To September 17, 194 


Lehigh Valley Coal Corporation 


Data revised to September 17, 1941 Earnings and Price Range (LEH) 
Incorporated: 1928, Delaware (reincorporated 
1929) as a holding company to acquire the 
stock of The Lehigh Valley Coal Company 
and of the Lehigh Valley Coal Sales Com- 
pany. Business was originally established in 
1871. Office: Delaware Trust Bldg., Wil- 
mington, meeting: First Tues- 
day in Number of stockholders 
(Feb Preferred, 3,081; com- LJ $1 
mon, 773. 


Capitaltzation: Funded debt (en- 


PRICE RANGE 


Cwm 


EARNED PER SHARE 


$2 
1933 ‘34 ‘35 °36 ‘37 ‘38 °39 1940 


tirely subsidiary) .......... $11,467,000 
*Preferred stock 6% cum. 

227,409 shs 
Common stock (no par)........ 1,205,437 shs 


*Callable at $55; convertible into common share for share. 


Business: Company’s principal subsidiary is one of the 
leading domestic producers of anthracite coal, with an annual 
productive capacity exceeding five million tons. Mining equip- 
ment is modern; reserves estimated at 700 million tons. 

Management: Satisfactory. 

Financial Position: Fair. Working capital December 31, 1940, 
$4.5 million; cash, $4.3 million. Working capital ratio: 2.8- 
to-1. Book value, common, nil; preferred, $65.61 a share. 

Dividend Record: Poor. Last preferred dividend paid in 
1931; none ever paid on common. Preferred dividend arrears 
July 1, 1941, $29.25 per share. 

Outlook: Substantial earnings gains in 1941 reflect abnormal 
supply-demand factors in the fuel industries. Competition 
from coke and fuel oil, temporarily less keen, is expected to 
continue to grow, limiting anthracite demand. 

Comment: Statistical position of equities is weak, reflect- 
ing heavy debt structure and restricted financial position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June30 Sept.30 Dec. 31 Year's Total Price Range 
$0.47 D$0.26 D$0.43 $0.26 $0.04 5 —2 
0.17 D0.05 D0.29 DO0.01 D0.18 3%— 1% 
0.32 D0.13 D0.26 0.19 *0.12 4—2 
D0.14 D0.31 D0.70 D0.20 *D1.34 3%— 
D0.33 D0.69 D0.72 D0.08 D1.82 1%— 
D0.21 D0.19 DO0.82 D0.64 D1.86 3%4— % 
0.14 D0.21 D0.17 0.30 0.06 %— % 


*After surtax. +To September 17, 1941. 


(lor additional Factographs please turn to page 28) 


1937; N. ¥. Stock Exchange thereafter. {Not available. §Bid prices. {To September 
17, 1941. 
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Steel Use Slashed 
by British 


tonnes of steel for civilian 
and non-military purposes in Great 
Britain has been cut from an average 
of some 6.8 million tons per year in 
peacetime, to 2.4 million tons in 
1940. That is the high point of an 
official analysis released here through 
the British Press Service. 

Excluding that used in vehicles 
built for the armed forces, steel for 
the automobile industry has been 
slashed from 530,000 tons to 30,000 
tons per annum. Consumption by 
railroads has been reduced from 600,- 
000 tons to 420,000 tons; collieries, 
from 530,000 to 380,000 tons; and 
public utilities, from 370,000 tons to 
200,000 tons. 

All building and civil engineering 
work costing more than $400 is sub- 


| ject to license, and plans are strictly 


examined to insure that a minimum 
amount of vital raw materials is re- 
quired. Moreover, licenses are grant- 
ed only when such construction is 
seen to contribute to the war effort. 

While there is relatively little diffi- 
culty in obtaining steel for the main- 
tenance of existing industrial equip- 
ment, use of the material in all indus- 
tries producing consumers’ goods has 
been severely restricted. 


OVERHAULING LIST 


Concluded from page 8 


ing fixed income bearing securities 
and a diversified group of equities 
which have demonstrated ability to 
earn and pay dividends even in 
periods of adverse business condi- 
tions. These changes will produce a 
substantial increase in annual income, 
effect a better distribution of capital 
funds and provide a program better 
suited to this individual’s objectives. 

The resulting program, although an 
improvement over the original one, is 
still some distance from approaching 
the type of portfolio which this in- 
vestor should ultimately establish. 
Close supervision will be required in 
order to make further changes as 
opportunities warrant, with a view to 
shifting a greater portion of capital to 
fixed income bearing securities more 
in keeping with the ultimate objective 
of assured income. 


SEPTEMBER 24, 1941 


ITH accumulating evidence that inflation is taking hold, it is 

time, obviously, for you to undertake a thorough study of 
your investments in order to determine the extent to which you may 
benefit from it—or be hurt. 


Soaring commodity prices, feverish speculation in grains and cot- 
ton, and countless other factors warn of the probability that the tight- 
ening government controls, devised as an effort to check inflation, 
will be only partially effective. 


To a greater or lesser extent the situation affects every corpora- 
tion in which your capital is invested—but do you know just what 
that may mean to you in dollars and cents? In capital appreciation 
or depreciation? In income? Find out now! 


Your primary interest today is the safeguarding of your capital, 
the building of your income to meet the rising costs of living and the 
advancing tidal wave of taxes. To solve your problem you need pro- 
fessional help. Seasoned investors know this and submit to expert 
guidance, following programs specially prepared for them by advisers 
who devote their entire time to the collection, analysis and interpre- 
tation of every obtainable scrap of significant data. 


E A PRACTICAL INVESTOR. Enroll today as a client of 

Financial World Research Bureau and experience for yourself 
the satisfaction that comes from knowing that you will be told, 
promptly and clearly, exactly what program to follow—when and 
what to sell or buy in order to keep your investments properly bal- 
anced—how to guard your capital and fortify your income against 
the impact of higher taxes and increasing living costs. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost modified supervisory service for 
portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL————-— 
| FINANCIAL WORLD RESEARCH BUREAU 


| 
{a 21 WEST STREET, NEW YORK, N. Y. | 

| 

| 

| 

| 

| 

| 

| 

| 

| 


Without obligation: You may send me 
the details of your Personal Investment 


Advisory Service. Sept. 24 


Mail the Booklet to— 
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Gotham Silk Hosiery Company 


Data revised to September 17, 1941 of arnings and Price Range (GHM) 
Incorporated: 1925, Delaware, as successor J] 90 


of a New York company established in 1911. 15 

Office, 200 Madison Ave., New York, N. Y. 10 
Annual meeting: First Monday in March. 5 

Number of stockholders (March 1, 1940): 

Preferred, 433; common, 2,384. 0 EARNED PER SHARE $1 


Capitalization: Funded debt..... $1,585,000 


— stock (7% cum. $100 
2 
1933 "34 ‘37 ‘38 ‘39 1920° 


Common stock (no par)......... 395,075 shs 


~ *Redeemable at $110 a share. 


Business: Important a ee of women’s finished and 
unfinished full-fashioned silk hosiery, sold under nationally 
known trade names: “Gotham,” “Gold Stripe,” “Adjustables,” 
“Onyx” and “K.T.C.” Distributes through about 4,000 exclusive 
dealers, and three company-owned stores in New York City. 
Has also been using synthetic fibres for several years which 
has alleviated difficulties arising from stoppage of silk imports. 

Management: Aggressive and capable. 

Financial Position: Strong. Working capital December 31, 
1940, $1.9 million; cash, $172,361. Working capital ratio: 
4.7-to-1. Book value of common stock, $3.98 a share. 

Dividend Record: Irregular. Preferred payments from 
issuance to 1934, when reduced. Regular rate resumed in 1936 
but distributions were discontinued in 1940. Accumulations 
August 1, 1941, $10.50 a share. Nothing on common since 1930. 

Outlook: Raw material problems and keen competition as 
well as increasing operating costs evidently prevent attain- 
ment of satisfactory earnings. 

Comment: Both the preferred and the common share the 
risks typical of commodity and inventory stocks. 

EARNINGS RECORD AND PRICE RANGE 0 OF, COMMON: 


ment year ended: Dec. 3 Price Range 
934 D$0. 114— 3% 
D0.01 .48 0.47 10%— 2% 
14 0.40 0.54 145,— 8% 
0.17 0.41 13%— 3% 
DO.22 0.34 0.12 6%— 

0.003 D0.063 DO0.06 5%— 2% 
D0.62 D0.1 D0.81 4%— 1% 

D0.08 *25%— 1 


*To September 17, 1941, 


Mandel Brothers, Incorporated 


Earnings and Price Range (MBS) 


Data revised to September 17, 1941 20 
Incorporated: 1926, Delaware, to acquire a |!°> 
business originally formed in 1855. Oltice: 
1 North State Street, Chicago, Ill. Annual 5 


PRICE RANGE 


Fiecal year ends Jan. 


meeting: First Wednesday in April. Num- te) 2 
ber of stockholders: (March 27, 1940): 1, 
Capitalization: Funded debt........... Non DEFICIT PER SHARE 9 
Capital stock (no par)........... 296,800 oes i 


1934 °35 ‘37 ‘38 °39 ‘40 1941 


Business: Operates a retail dry goods and department stor 
in Chicago handling a general line of merchandise. Store js 
operated under lease, with total floor space of over 18 acres | 
modernly equipped. 

Management: Under the leadership of the family that 
founded the business. 

Financial Position: Good. Working capital January 31, 1941, 
$4.3 million; cash, $1.6 million. Working capital ratio: 3,7. 
to-1. Book value of capital stock, $20.19 per share. 

Dividend Record: Fair. Varying rates paid 1926-29; re. 
sumed in January, 1937. 

Outlook: Despite an advantageous store location and 4 
reputation as an old, well established unit, sales trends have! 


not been particularly impressive and narrow profit margins 9 


have restricted earnings gains. Over the long term, mer- 
chandising trends in the Chicago area will be the most im. 
portant single determinant of results. 

Comment: Shares are usually inactive; stock has a thin 
market and reflects wide cyclical fluctuations in company’s 
income. 


Years ended Jan. 937 
Earned per 30. ps0, 39 $0. rr 0. $0. 
Years ended Dec. 31: 
Dividends paid .... None None None 1.00 0.75 0.70 1.60 = *0.25 
Price Range: 
- 8% 12% 18 16% 9 7% 1% 
3 7 6 45% 5 4 *5% 


*To September 17, 1941. 


Lehigh Valley Railroad Company 
Earnings and Price Range (LV) 


Data revised to September 17, 1941 50 
Incorporated: 1846, Pennsylvania, as the 40 
Delaware, Lehigh, Schuykill & Susquehanna 30 


R. R. Co.; changed to present title in 1853. 20 
Office: Bethlehem, Pa. Annual meeting: 10 bern a 
Third Tuesday in January. Number of stock- Oo os) 


holders (December 31, 1940): Preferred, 27; 


common, 7,210. $1 
Capitalization: *Funded debt.. $150,115,850 
stock (10% cum. $50 DEFICIT PER SHARE 
Common stock ($50 par)....... 1,210,034 shs 1933 °34 °35 °36 °37 “38 °39 1940 


*Including $48,677.000 bonds guaranteed principal and interest by Lehigh Valley 
BR. BR. Co. {Not callable. 

Business: Operates 1,275 miles of track in New York, New 
Jersey and Pennsylvania, extending from Jersey City to 
Buffalo through the manufacturing and hard coal producing 
districts of eastern Pennsylvania. The main line from Jersey 
City to Buffalo and Mt. Carmel is double-tracked. 

Management: Experienced management. Control held by 
Pennsylvania R.R. and Wabash. 

Financial Position: Adequate for near term requirements. 
Working capital December 31, 1940, $10.8 million; cash, $4.7 
million. Working capital ratio: 3-to-1. Book value (common 
and preferred), $61.30 a share. 

Dividend Record: Nothing on preferred since 1932. Pay- 
ments on common 1858-1893 and 1904-1931; none since. 

Outlook: New Jersey tax compromise and traffic recovery 
came opportunely with return to full interest payment basis. 
But substantial further improvement in finances will be neces- 
sary to meet deferred interest under adjustment plan and 
bond maturities over next several years. 

Comment: Large prior obligations place shares in a highly 
speculative position. 


AND PRICE panes OF COMMON: 
Year ended Dec. 3 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per why “D$1.57 D$1.53 $1.09 D$0.75 D$2.71 D$0.05 *$1.51 
Price Range: 
21% 11% 22 245% ™% 6% 4 t5% 
9% 5 8% 4% 3 2% 1% 41% 


*§ months to June 30. To September 17, 1941. 


Missouri-Kansas-Texas Railroad Co. 


Pri KT 
Data revised to September 17, 1941 ‘Jos Eomings and Price Ronge (KT) 
Incorporated: 1922, Missouri, as successor 20 


through reorganization to the Missouri- 15 

Kansas-Texas Railway Company, and Wichita 10 pnice Ranes 

Falls & Northwestern Ry. Co. The original 5 

Missouri-Kansas & Texas Ry. was formed OC om 

in 1865. Office: Railway Exchange Bldg., id 0 


St. Louis, Mo. Annual meeting: First 
1933 '34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


Friday following the first Monday in April. 
eo of stockholders (March 11, 1941): 
Capitalization: Funded . ..$112,370,986 
*Preferred stock, 7% cum 
Series ‘‘A’’ ($100 666,895 shs 
Common stock (no par)...... -» 808,943 shs 


*Callable at $110. 


Business: Main lines extend from St. Louis and Kansas City 
through Kansas, Oklahoma and Texas to San Antonio, Houston 
and Galveston. Length of system, 3,294 miles. 

Management: Headed by M. S. Sloan (formerly president 
of Consolidated Edison Co., N. Y.). 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1940, $399,861; cash, $2.6 million. Working 
capital ratio: 0.94-to-1. Book value of common, $13.25 a share. 

Dividend Record: Poor. No payments on preferred since 
1931. Payments on common made in only one year, 1930. 

Outlook: Defense activity in the territory served and the 
transfer of tanker ships to England have brightened operating 
prospects over the intermediate term. Petroleum products 
constitute the most important class of traffic. But traffic losses 
to non-rail competitors and smaller agricultural exports are 
restrictive longer term factors. 


Comment: Large adjustment bond and preferred dividend @ 


arrearages emphasize the highly speculative position of the 
common shares. 


RECORD OF AND PRICE OF 

Year ended Dec. 31: 1934 1935 19 1937 

Berned per share. D$9.22 D$8.80 D$5.94 D$7. 78 53 10 8 
rice Range: 

Sear 14% 6% 9% 9% 3% 2% 1% th 

4% 2% 5% 2 1% 1 % t% 


«6 months to June 30. To September 17, 1941. 


(For additional Factographs please turn to page 30) 
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Concluded from page 14 


EE 


The action of the bond market 
since 1939 contrasts with the record 
of the first World War. Interest 
rates rose sharply from 1916 through 
1918 and bond prices dropped ac- 


cordingly. The downward trend cul- 


minated in the 1920-21 period of ex- 
tremely high interest rates, when 
coupon rates of 6% per cent and 
more were common on new bond flo- 
tations of sound American corpora- 
tions. 

The fact that high grade bond 
prices have shown a substantial net 
gain since 1939 and are now not far 
below their record highs gives no as- 
surance against a post-war bear mar- 
ket in bonds. It is generally believed 
that defense financing and foreign 
loans can be carried out on a gradu- 
ally rising interest scale; that the 
sharp increases in interest cost which 
characterized the Liberty Loan flota- 
tions can be avoided. 

However that may be, it seems 
quite logical to anticipate a return to 
a high interest rate era after the war, 
especially if inflationary influences are 
in the ascendency at that time. The 
Government’s money market controls 
may suffice to prevent a sharp in- 
crease in interest rates while the war 
continues. But these powers may 
well prove inadequate to offset the 
cumulative effects of the strain on the 
country’s financial resources which 
will develop if the current and pros- 
pective rate of deficit financing con- 
tinues for an extended period. 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Public Service of N. J.........c00 $2.43 $2.66 


8 Months to August 31 
1941 1940 


Westinghouse Electric ............ 5.35 4.94 
6 Months to August 2 


12 Months to July 31 
0.64 D0.77 
7 Months to July 31 
2.57 


Oppenheim, Collins 


Western Union Telegraph........ 3.86 1.51 
6 Months to July 31 

0.01 D0.30 


Federated Department Stores...... 0.64 D0.19 
Filene’s (Wm.) Sons............- 0.11 D0.95 
Interstate Department Stores....... 1,10 DO.22 
Krueger (G) Brewing............. 0.40 0.44 
Montgomery Ward ...........+00+ 1.27 1.58 

3 Months to July 3! 

12 Months to June 30 
Colorado Fuel & Iron...........-- 4.06 3.10 
International Agricultural Corp..... D0.69 D1.54 
Lake Shore Mines Ltd............ 1.82 2.77 
Smith & Corona Typewriters...... 3.46 0.90 


Internaional Tel. & Tel........... 0.01 DO.02 


SEPTEMBER 24, 1941 


“HOW and WHEN 
TO BUY and SELL 
SECURITIES" 


(pub. 1940), by Todd Wright, Financial Editor of a big New York news- 
paper. A non-technical handbook on Wall Street for the average in- 
vestor. Tells how to protect profits and reduce risk of loss; how and 
why investors lose money; how stock exchanges operate; how "'tips”’ 
originate and why they are unreliable; eight elementary steps in in- 
vestigating a stock before you buy it. Explains the basic rules of 
trading, margin-buying, short selling, puts, calls, splits, straddes, spreads 
= about which the public knows little or nothing). Outlines the 
undamentals of sound investment programs; describes commodity 
markets, futures, etc., and tells how to read and understand the financial 
pages. For the beginner rather than the professional in stock market 
operations. 298 pages; price, postpaid............ $2.00 


PUBLISHED THIS WEEK! 


New “10-Year Record of Earnings 
and Dividends’ Through 1940 


(From January 1, 1931 to January 1, 1941) 


How do the 1940 per-share Earnings and Dividends of the stocks you 
own, or plan to buy, compare with 1939 and all the years back to the 
critical depression years 1931 and 1932? And how do the !940 Earn- 
ings and Dividends of your stocks compare with the past 10-year 
AVERAGE per-share Earnings and Dividends of every stock listed on 
the New York Stock Exchange? 


Are the corporations whose stocks you hold or consider purchasing 
holding their own despite the dislocations of stupendous war prepara- 
tions and paralyzing priorities? You need FINANCIAL WORLD'S 
new revised handbook (paper covers)—"'10-YEAR RECORD OF EARN- 
INGS AND DIVIDENDS" (through 1940)—to answer the above vital 
questions and to make further comparisons with the 1941 Earnings and 
Dividend reports as fast as they appear in FINANCIAL WORLD and 
FINANCIAL WORLD'S Stock Ratings and Data Manual, called ''IN- 
DEPENDENT APPRAISALS." Revised edition published this week. 
Get your copy at once for $1.00 postpaid, or add to any book order 
at 50 cents. 


FREE ON REQUEST 


(1) List of Books on "Stock Speculation" 
Samples of Daily, Weekly or Monthly "Stock Charts” 

(3) List of Books on "Stock Market Investment" 

(4) List of Books and Charts on "Trading in Wheat and Commodities” 

(5) Sample Ruled Forms from "Mi-Referente” and ‘'My-Finances''—Personal 
Investment Record Books 

(6) List of Books on ‘Dow Theory,” also Tables and Charts of Dow-Jones 
Averages 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


We Can Supply Any Book Published 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 
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Carrier Corporation 


Earnings and Price Range (CRR) 


Data revised to September 17, 1941 ed NEW YORK CURB p— EXCHANGE 
Incorporated: 1930, Delaware. Office: 302 | 45 
South Geddes Street, Syracuse, N. Y. 30 a 
Annual meeting: Last Tuesday in April. 15 
Number of stockholders (December 31, 1940): 
Capitalization: Funded debt....... $2,333,000 
Capital stock (no par)..........392,156 shs DEFICIT PER SHARE 


4 
1933 ‘34 °35 ‘36 ‘37 “38 1940 ° 


Business: The largest manufacturing and contracting firm 
in the air-conditioning field. While specialization is in large, 
“tailor-made” installations, company is equipped to provide 
almost any kind of man-made weather for practically all types 
of buildings. Through an arrangement with Safety Car Heat- 
ing & Lighting Co., serves the railroad market. 

Management: Experienced and progressive; among the 
pioneers in the industry. 

Financial Position: Adequate. Working capital December 
31, $3.7 million; cash, $515,639. Working capital ratio: 3.2- 
to-1. Book value of stock, $8.45 per share. 

Dividend Record: Common dividends have never been paid. 

Outlook: Secular growth prospects are favorable, particu- 
larly since recent introduction of the “Conduit Weather- 
master System.” This eliminates the need for expensive, 
made-to-order installations in large, multi-room structures. 
Near-term progress in this direction, however, will be limited 
by the pressure of defense work. 

Comment: While fundamental industry position is assured, 
stock continues to carry the obvious speculative risks of a 
growing industry. 

EARNINGS RECORD AND PRICE RANGE oF {CAPITAL STOCK: 


Year ended Dec. 31: 1934 1935 1936 1941 
Earned per share D$0.61 D$1.41 $1.30 $0. ps2 30 $0, $1. 35 
Price Range 
(N. Y. Curb) 
19%, 191. 34% 67% 32 21% 153% 710% 
5% 8% 1% 23% 16 8% 5% 


“On old capitalization before readjustment in 1936. To September 17, 1941. 


Hygrade Sylvania Corporation 
7 Earnings and Price Range (HYS) 


NEW YORK CURB EXCHANGE 
PRICE RANGE 


Data revised to September 17, 1941 
incorporated: 1917, Massachusetts, as Hygrade 
Lamp Company — present title adopted in 45 
1931. Office: 60 Boston Street, Salem, Mass. 30 
Annual meeting: Fourth Wednesday in Feb- [45 


ruary. Number of stockholders (January 2, 0 

1941): Preferred, 862; common, 1,510. $6 

Capitalization: Funded debt........... None Ta $4 

“Preferred stock 444% cum. VAAVUA 

Common stock (no par).......... 207,184 shs 


1933 ‘34 ‘36 ‘37 ‘38 1940 


*Callable at $46 per share and convertible 
at any time into one share of common stock 
Business: The second largest domestic maker of radio tubes 
(under RCA patents) and the third largest manufacturer of 
electric incandescent lamps (produced under a General Elec- 
tric license expiring in 1944). Also produces fluorescent lamps. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1940. $6 million; cash, $776,696; marketable securities, $118,140. 
Woking capital ratio: 5-to-1. Book value of common, $20.42. 

Dividend Record: Preferred and common payments main- 
tained without interruption since inception in 1929. Present 
basis on common, $2.50 per annum. 

Outlook: Further sales growth is indicated for the longer 
term, particularly with respect to incandescent lamp and 
fluorescent lighting lines. Over the medium term, metal 
shortages are a potential restricting factor. 

Comment: While field is inherently speculative, stock is one 
of the better equities in its industry group. 


“EARNINGS. DIVIDEND PRICE RANGE OF COMMON: 


Half-year ended: June 30 Year's Total Dividends tPrice Range 
1935.. 1.34 1.98 3.32 2.00 40 --26 
1936... 1.68 2.71 4.29 3. 00 52%—32 
abe 2.55 1.03 3.58 2.25 
1938.. Sr D0.77 2.25 1.48 1.50 33%—15 
1939..... ous 1.35 2.17 3.52 2.00 31 —20 
1.68 1.91 3.59 2.50 47%—28% 
Figures based on shares outstanding at end of each year, before the 2-for-1 
split-up voted in September, 1941. +Not available. tNew York Curb Exchange. 


§To September 17, 1941. 
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International Cigar Machinery Co. 
Earnings and Price Range (INC) | 


Data revised to September 17, 1941 40 EXCHANGE 
Incorporated: 1901, New Jersey, to develop | 30 
machinery for manufacturing cigars. Office: | 20 

511 Fifth Avenue, New York City. Annual [10 
meeting: Third Tuesday in April at 15 Ex- 0 


EARNED PER SHARE 


of stockholders: about aGe 
Capitalization: Funded debt........... None ay $1 
Capital stock (no par)........... 600,000 shs a%e Lalalala/al 0 


"34 °35 ‘36 ‘37 ‘38 ‘39 1940 


Business: Owns domestic and foreign patents on automatic 
cigar machines, which are manufactured for it by American 
Machine & Foundry Co., the parent company. These are rented 
to cigar manufacturers under contracts on a royalty basis, 

Management: Controlled by American Machine & Foundry 
Co. which holds 405,000 shares. 


Financial Position: Adequate. Working capital June 30, 
1941, $1.3 million; cash, $1.3 million. Working capital ratio: 
3.2-to-1. Book value of common is not computed as intangibles 
of $10.2 million comprise about 82% of total assets. 

Dividend Record: Good. Payments at varying rates in every 
year since 1926. No fixed rate. 

Outlook: While the rental policy and requirements of the 
cigar industry for increased mechanization afford some sta- 
bility of revenues, the stock is vulnerable to increases in cor- 
porate taxes, since dividend payments have been close to 
total earnings realized in past years. 

Comment: Interest in the stock centers largely in its con- 
sistent record as an income producer. 


EARNINGS, DIVIDEND RECORD » AND PRICE RANGE OF CAPITAL STOCK: 


Six months ended: June 30 Year’s Total Dividends tPrice Range 
1.03 13 $2.00 29%4— 

1.03 1.20 2.23 2 34% —29 
1.05 1.32 2.87 *2.35 34 —24% 
1.21 1.27 2.48 *2.35 28%—18 
1.04 1.24 2.28 2.00 235,—16\ 
1.06 1.15 2.21 2.00 24144—20\% 
1.14 1.16 2.30 2.00 23%—17T\ 
0.87 §1.74 §20%—144 


*Including extra. {Includes 34 cents for November and December, 1940, as dividend 
dates have been changed, and 40 cents payable September 26. tNew York Curb 
Exchange. §To September 17, 1941. 


Marion Steam Shovel Company 


Earnings and Price Range (MNY) 
Data revised to September 17, 1941 § a YORK CURB seta 
Incorporated: 1927, Ohio, to acquire pany 40 
of same name incorporated in 1884. Office: 30 


Marion, Ohio. Annual meeting: First Mon- 20 
day in April. Number of stockholders (De- 10 Doe ot ere I 
cember 31, 1940): Preferred, 531; common, 0 


PRICE RANGE 


915. 

Capitalization: Funded debt...... $1,686,994 

*Preferred stock 7% cum. $4 
($100 par) ........secceersees 26,439 shs DEFICIT PER SHARE 48 

Common stock (no par)........... 95,181 shs 1933 ‘34 ‘35 '37 1940 


*Callable at $115. 


Business: Manufactures a complete line of power excavat- 
ing machines, cranes and miscellaneous equipment. Also 
makes equipment according to individual specifications. 

Management: Experienced and capable. 

Financial Position: Working capital December 31, 1941, $3.5 
million; cash, $611,949. Working capital ratio: 3.4-to-1. Book 
value of common, $3.02 a share. 

Dividend Record: Regular payments on preferred 1927- 
1930; none since. Accumulations September 15, 1941, $78.75 per 
share. Common payments 1927-1929; none since. 

Outlook: For the duration of the emergency sales will reflect 
stimulation to heavy construction, increased demand for 
metals and resultant need for additional extracting machinery. 
Increased operating costs and sharply higher taxes, however, 
will tend to restrict earnings gains. 

Comment: The large accumulation on the preferred in- 
dicate possibility of a capital reorganization and place the 
common stock in a weak statistical position. 


canes RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mor. 3 June 30 Sept. 30 Dec. 31 Year's Total tPrice Range 
D$1.88 D$1.39 D$0.92 D$4.25 3%—1% 
D1.24 0.01 D0.59 D3.57 8%—1% 
D1.05 0.47 0.30 D0.94 D1.22 19%—5 
D0.34 0.01 1.99 0.20 22%—4 
1D1.60 D2.32 D2.16 D1.02 D7.10 
DO0.83 D0.95 D0.62 1.54 DO0.86 
re 0.17 0.98 0.75 1.50 3.40 4%—2_ 


*After surtax; quarterly earnings are before this tax. +tNew York Curb Exchange. 
tTo September 17, 1941. 
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banking syndicate headed by 
Paul H. Davis & Company is offer- 
ing a new issue of 41,439 shares of 
common stock of Snap-On Tools 
Corporation of Kenosha, Wis., at $12 
per share. Other underwriters in- 
clude Van Alstyne, Noel & Co. of 
New York, Piper, Jaffray & Hop- 
wood of Minneapolis, and Dempsey- 
Detmer & Co. of Chicago. 

The company manufactures me- 
chanics’ hand tools and associated 
equipment and equipment type tools 
for use in the production, mainte- 
nance and repair of mechanical ap- 
paratus. Among its customers are 
included many of the principal manu- 
facturers of aircraft, automotive prod- 
ucts, agricultural implements and 
machine tools. 

Of the proceeds of the financing, 
approximately $112,000 will be used 
to retire all preferred stock and the 
remainder will be used for additional 
working capital. After completion of 
the present financing, capitalization 
will consist of a 4% percent pur- 
chase money mortgage (which on 
May 31, 1941, stood at $45,616) and 
150,000 shares of common stock. So 
far this year the company has paid 
50 cents per share on the outstanding 
common stock. Last year a dollar a 
share was paid on the common stock 
then in the hands of the public. 


* * 


A banking group headed by R. 5. 
Dickson & Company, Inc., Stein 
Bros. & Boyce, and Interstate Se- 
curities Corporation is offering 1,875 
shares of 6% cumulative preferred 
stock ($100 par) and 25,000 shares 
of common stock ($2.50 par) of the 
Morganton Furniture Company. The 
preferred stock is priced to the public 
at 102 and the common at 173%. 

This sale does not represent new 
financing by the company, and it will 
not receive any proceeds from the 
sale thereof. Capitalization consists 
of 3,000 shares of 6% preferred and 
40,000 shares of common. 

The company was incorporated in 
Delaware in 1931, and manufactures 
dining room and bedroom suites. 
The bulk of its business is done with 
department stores, but it also deals 
with a number of furniture stores. 
The plant is located within the city 
limits of Morganton, N. C., on a 
tract of approximately 20 acres. Net 


SEPTEMBER 24, 1941 


DECLARED 


Pe- Pay- Hidrs. of 

Company Rate riod able da 
Address-Multigraph ..........25¢ .. Oct. 10 Sep. 24 
Aluminum Goods Mfg......... 2 .. Oct. 1 Bep. 18 
40c .. Sep. 30 Sep. 19 
$1.31% Q Sep. 30 Sep. 19 
Am. European Securities $6 pf..$1 .. Sep. 30 Sep. 25 
$1 Q Oct. 1 Sep. 16 
Am. Lt. & Traction ......... @ Nov. 1 Oct. 15 
37%ec Q Nov. 1 Oct. 15 
Am. Maize Products ......... 25e Q Sep. 30 Sep. 23 
Am. Smelt. & RKef.......... 5 -- Nov. 28 Nov. 7 
$1.75 Q Oct. 31 Oct. 3 
Am. States Utilities 5%% a S Oct. 15 Oct. 1 
pee Fee Q Sep. 30 Sep. 22 
Bangor Hydro-Elec. .......... 30e Q Nov. 1 Oct. 10 
25e .. Oct. 1 Sep. 2 
Do 5 ics ec Q Oct. 1 Sep. 23 
Birmingham $1.75 Q@ Oct. 1 Sep. 18 
0 Q Oct. 1 Sep. 18 
50c .. Sep. 30 Sep. 23 
CE. 25e .. Sep. 30 Sep. 25 
California Packing ......... 37%ce Q Nov. 15 Oct. 31 
Carolina Pr. & Lt. $7 pf...$1.75 Q Oct. 1 Sep. 15 
Do $6 pf. pbaaamweneaied $1.50 Q Oct. 1 Sep. 15 
Carriers & General .......... 2%c Q Oct. 1 Sep. 22 
Cent. Ohio Steel Prod......... 35e .. Oct. 1 Sep. 20 
Chamberlain M. Weather Strip.l0c .. Sep. 26 Sep. 22 
Chickasha Cotton Oil ........ 25¢ Q@ Oct. 15 Sep. 24 
Cities Serv. Pr. & Lt. 7% pf.$1.75 Q Sep. 26 Sep. 1s 
$1.50 Q Sep. 26 Sep. 18 
Do 5% eo $1.25 Q Sep. 26 Sep. 18 
Clayton & Lambert............ 25c .. Sep. 12 Sep. 5 
Cleve. és 62%c .. Oct. 1 Sep. 20 
Do $4. rer $1.12% Q Oct. 1 Sep. 20 
Cleve. Graphite Bronze .40c .. Sep. 30 Sep. 20 
1.25 Q Sep. 30 Sep. 20 
25c .. Sep. 25 Sep. 17 
Coleman Lamp SBS. ..........-. 25¢ Q Sep. 30 Sep. 20 
Contl. Baking 8% pf. ....... $2 Q@ Oct. 1 Sep. 20 
Contl. Gas & El. 1% pr. pf.$1.75 Q Oct. 1 Sep. 20 
Cream of Wheat ....ccccces. 40c .. Oct. 1 Sep. 20 
Crum Q Oct. 15 Oct. 1 
374%c .. Nov. 1 Oct. 20 
$1.12% Dec. 15 Dec. 1 
35e .. Oct. 15 Sep. 26 
Detroit Harvester ............. 23¢ Q Sep. 15 Sep. 5 
$2 Q 1 Sep. 19 
East Missouri Power 7% pf..$3.50 S Oct. 1 Sep. 20 
East Tenn. Lt. & Pow. pf...$1.50 Q Oct. 1 Sep. 15 
Blec. Auto Lite ....csccccess 75e Q Oct. 1 Sep. 22 
Emerson Elec. Mfg. .. Sep. 30 Sep. 20 
Endicott-Johnson ....... Oct. 1 Sep. 22 
>) [aa $1. Q@ Oct. 1 Sep. 22 
Florence Stove ......... Q Sep. 30 Sep. 23 
Fla. Pow. & Lt. $7 pf a Q Oct. 1 Sep. 20 
Gair Co. (Robt.) 6% pf...... 30c Q Sep. 30 Sep. 25 
lSe .. Oct. 1 Sep. 24 
$2 Q Oct. 1 Sep. 24 
Gen. Fireproofing ............. 50c .. Oct. 1 Sep. 20 
Gen. Gas & Elec. $5 pr. pf...$1.25 Q Sep. 20 Sep. 18 
Gen. Ink .. Oct. 1 Sep. 22 
Q Oct. 1 Sep. 22 
Gen. Water, Gas & Elec. -- Oct. 1 Sep. 15 
Q Oct. 1 Sep. 15 
Grand Rapid .. Oct. 1 Sep. 23 
Gt. Lakes Pow. Ltd. 7% pf..$1.75 Q Oct. 15 Sep. 30 
12c .. Oct. 1 Sep. 20 
12%e .. Oct. 1 Sep. 1 
Grumman Aircraft Eng. .....- Sep. 29 Sep. 19 
Hartford Fire Ins. ..... Q Oct. 1 Sep. 12 
Hollinger Con. Gold M. ean -- Oct. 7 Sep. 23 
Holophane Co. .......... .. Oct. 1 Sep. 15 
Houdaille-Hershey A ........ aiige Q Oct. 1 Sep. 24 
.. Oct. 10 Sep. 30 
Hussman-Ligonier ............ ise Q Nov. 1 Oct. 21 
Hygrade Sylvania ........... 62%ec .. Oct. 1 Sep. 18 
Iowa Public Service $6 1st nf $1.50 Q Oct. 1 Sep. 20 
$1.62% Q Oct. 1 Sep. 20 
Do $7 ist pf...... 5 Q@Q Oct. 1 Sep. 20 
Irving Air Chute . 25c Q Oct. 1 p. 19 
Island .. Oct. 1 Sep. 18 
2 eae Q Oct. 1 Sep. 18 
Jarvis Co. Oct. 1 Sep. 22 
60e Q Dec. 20 Dee. 5 
Kansas Power 7% pf........- 75 Q Oct. 1 Sep. 20 
2.) eae $1.50 Q Oct. 1 Sep. 20 
Kaufman Dept. .. Oct. 28 Oct. 10 
Ky. Utilities 6% pf.. Q Oct. 15 Sep. 30 
Lerner Stores Corp. .. Q Oct. 15 Sep. 24 


Pe- Pay- Hidrs. of 


Company Kate riod abie Record 
Lion Oil Kelining .. Q Oct. 15 Sep. 30 
Lynn Gas & Elec. Siscabind $1.25 Q Sep. 30 Sep. 12 
Mead Corp. ....... 3 On 
Mergenthaler Linotype ...... $1.50 .. Sep. 30 Sep. 15 
Midwest Piping & Suppl. ....35¢ .. 15 Oct 
Minneapolis G. Lt. ...$1.25 Q@ Oct 1 Sep. 26 
Minnesota P. & L. 7% pf...$1.75 Q Oct. 1 Sep. 14 

Do 6% pf. ..... $1.50 Oct Bey. 1 
Missouri | eS $7 pf $1.75 Q Oct. 1 Sep. 20 
Missouri Pr. & Lit. $6 pf...$1.50 Q Oct 1 Sep. 15 
Motor Products Corp. ......... Oe Oct. 10 Oct. 1 
Montreal Lt.. Ht. & Pow 3ie Q Oct. 31 Sep. 30 
Murphy Co. (G. C.) 5% pf...$1.25 Q Oct. 2 Sep. 20 
Nat'l Fuel Gas..... ...2e Q Oct. 15 Bep. 
Nat'l Mfg. & Stores A....$1.25 8 Oct. 15 Oct. 1 
Do $5.50 pf. Ost. 158 Ost. 1 
New England Pow. 6% ph ..$1.50 Q@ Oct. 1 Sep. 18 
Orleans P. 8.. .. Oct. 1 Sep. 33 
Do $7 pf. $1.75 Q Oct. 1 Sep. 23 
N. Y. Air Brake ............. 50e .. Nov. 1 Oct. 14 
N. Y. & Houduras Ros. M...62%c .. Sep. 27 Sep. 17 
Northwestern El. 7% pf......$1.75 Q Oct. 1 Sep. 20 
_Do 6% pf. ... 1.58 Ost. 1 Sep 
Novadel-Agene ............... 50e Q Oct. 1 Sep. 23 
Ogilvie Flour Millis Co.........25¢ Q Oct. 1 Sep. 17 
4l4sc M Oct. 1 Sep. 20 
Do M Oct. 1 Sep. 20 
2, ...-08%e M Oct. 1 Sep. 20 
Ohio $1.50 @ Sep. 30 Sep. 13 
Pacifie Can ....... : sesee--20e Q Sep. 30 Sep. 22 
l0c .. Sep. 30 Sep. 22 
Parkersburg Rig & Reel...... 25c .. Sep. 25 Sep. 2 
Patino Mines & E............. 25e .. Sep. 30 Sep. 22 
Penna Pow. & Lt. $7 pf..... $1.75 Q Oct. 1 Sep. 15 
PEE OTTERS $1.50 Q Oct. 1 Sep. 15 
$1.25 Q Oct. 1 Sep. 15 
Permutit Co, .. 
Pond Creek 37%ec. .. Oct. 1 Sep. 18 
Procter & Gamble 8% pf....... $2 .. Oct. 15 Sep. 25 
l5e .. Oct. 1 Sep. 10 
Pub. Service Colo. 7% pf....584s¢ M Oct. 1 Sep. 20 
41%c M Oct. 1 Sep. 20 
Reed Roller Bit. ............ 25¢ Q Sep. 30 Sep. 22 
Reliance El. & Eng.........37%c .. Sep. 29 Sep. 19 
Rubinstein $1 .. Sep. 30 Sep. 23 
25e Q@ Oct. 1 Sep. 23 
Eee $1.50 Q Sep. 30 Sep. 10 
Solar Aircraft ...... .. Oct. 10 Oct. 1 
Stand. Steel Spring...........5 .. Sep. 29 Sep. 22 
Sun Oi] 4%% pf......... $1.12 Q Nov. 1 Oct. 10 
TMC. 25c .. Sep. 30 Sep. 23 
Texas El. Service $6 pf..... $1.50 Q Oct. 1 Sep. 15 
Twentieth Cent.-Fox pf....... 37% Q Sep. 30 Sep. 20 
Underwood a Fisher......$1 .. Sep. 30 Sep. 20 
< $1 .. Sep. 29 Sep. 20 
Shoe ...-.62%e .. Oct. 6 Sep. 16 
U. & Foreign S. 1 pf....$1.50 Q Sep. 30 Sep. 23 


U. 8. Rubber 8% pf. 


Universal-Cyclops Stl. h .. Sep. 30 Sep. 20 
Universal Products ........... .. Sep. 30 Sep. 23 
Oc .. Oct. 1 Sep. 22 


W. Texas Utilities $6 pf...$1.50 Q Oct. 1 Sep. 15 
W. Va. Wter Service $6 pf. $1.50 Q Oct. 1 Sep. 15 


Weston Elec. Instrument......50¢ .. Dee. 10 Nov. 26 
Accumulated 
Concord Gas Co. pf. ..........! 50e .. Nov. 15 Oct. 31 
Corroon & Reynolds pf. ..... $1.50 .. Oct. 1 Sep. 23 
Greif Bros. Cooperage $3.20 A.80c .. Oct. i Sep. 26 
Eastern Sugar Asso. $5 pf...$1.25 .. Nov. 10 Oct. 15 
Intl. Paper Co. 7% pf. ....... 50¢ .- Sep. 27 Sep. 17 
Iowa 43%c .. Sep. 30 Sep. 15 
Do 4 .. Sep. 30 Sep. 15 
VU. 8. & Intl. Securities 1 pf.$1.25 .. Sep. 30 Sep. 23 
Extra 
Am. Brake Shoe ............. 10c_ .. Sep. 30 Sep. 19 
Coleman Lamp & Stove........ 25e .. Sep. 30 Sep. 20 
Hollinger Cons. Gold M. ......5¢ .. Oct. 7 Sep. 23 
lie .. Sep. 20 Sep. 18 
$1 .. Sep. 30 Sep. 11 
Initial 
Jewel Tea 4%% cum. pf....... 54e .. Nov. 1 Oct. 17 


profit for the year ended November 
30, 1940, was $206,848, after all 
charges, including provision for in- 
come and excess profits taxes. For 
the eight months ended July 31, 1941, 
net profit was $154,960. 

@ 

Two new issues of railway terminal 
bonds were sold in competitive bid- 
ding last week, and were immediately 
reoffered to the public by the success- 
ful syndicate. A $14.7 million issue of 
Saint Paul Union Depot Company 
first and refunding 3's, series B, due 
1971, went to a group headed by 
Salomon Bros. & Hutzler. Price to 
the public is 10234. 

The bonds are guaranteed as to 
principal and interest by the Great 
Northern, Northern Pacific, Chicago, 


St. Paul, Minneapolis & Omaha, the 
Burlington, Chicago Great Western 
and several other roads. 
$2.1 million issue of Wichita 

Union Terminal Railway Company 
first serial 2'4s to 274s went to a 
group composed of Salomon Bros. & 
Hutzler, Dick & Merle-Smith and 
Stroud & Company, Inc. The 2's 
due November 1, 1942 to 1948, are 
priced to yield from 0.40 per cent to 
1.85 per cent. The 234s, due 1949 
to 1960, are priced to yield from 
2 per cent to 2.8 per cent. The 2%s 
are priced to yield 2.875 per cent. 

The Atchison, Topeka & Santa Fe, 
the Chicago, Rock Island & Pacific 
and St. Louis-San Francisco guaran- 
tee principal and interest on the 
bonds. 


31 


| 
_|PSTREET NEWS DIVIDENDS 
5) 

$9 } % 

$1 

0 
40 | 
natic 
"1Can | 
nted 
Asis, 
ndry ‘ 

30, 
| 
bles 

| 
very | 
the | 

sta- 
cor- 
to 
| 
OCK: 
tange 
-19 
—29 
-241% 
~18 
~16% 
~204% 

“17% 
-14% 
fdend 
Curb 
| 
Vv) 

0 

$4 
vat- 
33.5 
90k 
)27- 
per 
ect 
for 
yer, 
in- 
the 
ange 

-97% 

nge. 


Weekly Trade Indicators 


Miscellaneous 
tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.). 


- §Steel Operations (% of Cap.).. 


Total Car Loadings (cars).... 
#Wholesale Commodity Price 

*7Crude Oil Output (bbls.).... 
7Motor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outsidé N.¥.C. 
*7Bitum. Coal Output (tons).. 

Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 


7000 omitted. 
the beginning of the following week. 


Week 
Sept. 13 Sept. 6 Sept. 14 
1941 1940 
53,165 32,940 63,240 
3,281 3,096 2,773 
96 96.9 92.9 
913,952 797,740 804,265 
95.8 95.8 79.1 
034 3,815 3,647 
555 81,571 82,983 
148. 624 141,252 153,891 
Sept. 6 Aug. 30 Sept. 7 
$2,741 $3,415 $2,282 
2,964 3,152 2,303 
1,920 1,829 1,581 
173.3 165.5 121.2 
159.0 160.5 122.7 
tWard’s Reports. §As of 


{000,000 omitted. 


#Journal of Commerce. xRevised. 

Commodity Prices: Sept. 16 Sept. 9 Sept. 17 
Steel Billets, Pitts. (per ton).. 00 $34.00 $34.u0 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 20.75 
Copper, Electrolytic (per Ib.). 0.12 0.12 0.11% 
Hides, Light Native (per I1b.). 0.15 0.15 0.12 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.07 
Crude Oil, Mid-Cont. (per bbl.) Bh! 1.11 0.96 
Wheat (per bushel) ........... 1.27% 1.31% 0.95% 
Corn (per bushel). 0.91% 0.95% 0.81% 
(oor 2250020 0.0360 0.0360 0.0270 
Federal Reserve Reports  sept.10 Sept. 11 
Member Banks, 101 Cities (000,000 omitted) 
Total Commercial Loans ...... ¥ il 6,222 4,571 
Total Brokers’ Loans ......... 588 607 392 
Other loans for Securities..... 4 436 460 
U. S. Govt. Securities Held.. 14,496 14,567 11,964 
Investments, Except Govt. Bonds 3,759 3,76 3,665 
Total Net demand Deposits.... 24,503 24,349 21,079 
Total Time Deposits........... 5,431 5,426 .360 
C.)...... 445 462 285 
Reserve System 

Reserve Credit Outstanding.. 2,255 2,241 2,485 
Total Money in Circulation . 10,036 10,034 8,080 


Weekly Car Loadings 


Sept. 6 
Eastern District 
Chesapeake & Ohio ........... 39,082 
Delaware & Hudson .......... 16,632 
Delaware, Lackaw’na & West’rn. 16,581 
8,254 
B 27,412 
New York, N. Haven & Hartford 24,93 
NOW 93,673 
New York, Chicago & St. Louis 19,098 
11,15 
Western Maryland ............. 12,556 
Southern District 
Louisville 'Nashvilie, wes 31,078 
Southern Ry. System.......... 39, 075 
Northwest District 
Chicago & Great Western...... 5,979 
Chic., Milwaukee, St. Paul & Pac 28,621 
Chicago & North Western...... 0,594 
27,757 
14,998 
Central West District 
Atchison, Topeka & Santa Fe.. 28,636 
Chicago, Burlington & Quincy. 27,667 
Chicago, Rock Island & Pacific. 20,615 
Chicago & Eastern Illinois..... 5,347 
Denver & Rio Grande Western. 8,259 
Southern Pacific System........ 44,666 
Southwestern District 
Kansas City Southern......... 5,223 
Missouri-Kansas-Texas ........ 7,907 
27,042 
St. Louis-San Francisco........ 12,546 
St. Louis-Southwestern ........ 5,841 


Week Ended 


Aug. 30 
1 


Note: Freight car loadings reflect current sectional business 


conditions. 


Association of American Railroads figures.) 


Loadings from the 15th to the 15th give a rough 


indication of earnings for the current month. (Compiled from 


Monthl Monthl 
Indi y —sePTEMBER— INDEX OF INDUSTRIAL PRODUCTION y —aucust— 
ndicators 1941 Adjusted for seasonal variation - 1935-39= 100 ndicators 1941 1940 
U. §S. Govt. debt...... *$50,903 *$43,912 200 Cotton Activity: 
“ard 336 Lint Consumed (wales) 874113 650-888 
umber of Vessels. . nt Consume ) 3 50,888 
Total Tonnage ....-.5,851,090 1,605,470 190 | — Monthly figures are those of the Linters Taken (bales) 131.314 86,819 
{Fairchild Retail Price Federal Reserve Board Index;- Imports (bales) ..... 43,322 10,153 
Composite 102.6 92.9 180 |}— weekly extensions are based on Experts 37,129 69,963 
ndexes: orn Grind (bu.)...... *5, 
86.0 170 Computations by The Financial Steel Ingot Output: 
Men’s Wear 93. 89.1 World. Total (net tons)..... 7,000,957 6,186,383 
Women’s Wear . y 92.2 160 Operating Rate ..... 95.7% 89.5% 
Infants’ Wear t 97.0 Retail Merchandising Sales: 
Home Furnishings... 104.9 94.6 in’ 34 Chains & 3 Mail 

Advertising Lineage: 150 Order Companies... *$342.2 *$263.7 
Monthly Magazines... 644,735 609,912 ual. U. S. Refined Zinc 
Women’s Magazines.. 670,782 612,107 140 Movement (tons) : 

Canadian Magazines... 189,696 71,403 72,989 
Farm Magazines .... 263,128 130 75,524 57,196 
Stocks on Hand...... 17,969 52,214 

—AUGUST— 120 tRailroad Equipment Orders: 

Magazine Advertising: Locomotives ........ 60 16 
National Weeklies— 110 Freight Cars 89,416 19,765 

eee 736,519 624,931 Passenger Cars ..... 174 71 
Farm Papers (lines). 476,743 458,429 v4 Food in Storage: 

Trade Paner Ads (pages) : 100 Butter (Ibs.)........ *178.5 *123.6 
Industrial Magazines.. 7,477 6,660 167.7 *138.9 
Commercial Magazines 1,227 1,183 90 Eggs (cases)......... *12.2 *12.2 
Class Magazines ..... 568 541 Py Lard and Fats (lbs.) *341.8 *303.2 

New Life Insurance: 80 me Meat All Kinds (lbs.) $761.3 *671.3 
131.3 123.1 710 *173.7 *150.9 
73.4 53.8 Vegetables (lbs.) .... *71.3 *71.9 

Coal Shipments: JULY—— 
Anthracite (net tons). *4.7 *3.3 60 Na §Truck Loadings: 

Crude Rubber (long tons) : Freight (tons) ...... ea 1,071.685 
Consumption ........ 55,365 53.307 50 Index Number ...... 133.75 
105,456 73.028 Aviation Passenger Miles 5 *102.4 

m on actor: Sales: 

24,065 17,161 1932 °33 '34 ‘36 '37 JAS OND Cars and Trucks... .. 444,103 231,703 

Consumption ........ 20.864 14,464 1941 ’ Building Contracts Awarded: 

Stocks on Hand...... 39.052 28,526 F. W. Dodge Reports. *$577.4 *$398.7 

*Million. fCorn Industries Research Foundation. {At first of month. §American Trucking Association. 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales CHARACTER OF TRADING————— Average Value of 
N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bend Sales 

1941 badevtrials R. Rs Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
Sept. 
| 127.15 29.32 18.58 42.85 689,650 785 395 195 195 32 90.00 $7,440,000 A 
i2.. 127.18 29.22 18.64 42.84 519,170 725 312 211 202 34 80 90.03 5,420,000 ey 
| 127.28 29.30 18.73 42.91 230,060 495 159 382 198 18 9 89.98 2,110,000 seks 
15.. 127.20 29.25 18.76 42.88 463,850 692 248 223 221 42 4 89.89 4,300.000 .15 
16.. 127.43 29.20 18.70 42.90 606,190 750 305 218 227 30 2 89.82 5.900.000 16 
| 129.32 29.49 18.90 43.47 886,560 833 546 116 171 69 2 89.86 7,650,000 | 
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72,573 52,561 
42/678 32°34) 

18,974 14.745 
31,519 24,071 
31,007 23.947 
28,437 19,699 
104,119 76.901 
21,474 15,160 
153,675 106,123 
12,754 10,046 
16,933 13,184 
13,321 9169 
17,365 13,899 
= 43,597 30,185 
34,499 24.331 
43,780 34,072 
6,638 5440 
36,868 25,186 
46,860 37,234 
30,612 27,551 
18,536 13,491 

31,486 24013 
29,794 22.435 
26,263 19,957 
6,464 4,825 
9,408 6.383 
51,248 38,247 
29,222 22.573 
5,255 3,302 
5,904 3.474 
8,602 6.523 
29,142 21,463 
15,581 10.848 
6,047 4,104 
8,864 6,387 


8 
6 
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Statistical Highli 


ghts of N. 


Y. Curb Preferreds 


Yearly Per Share Earninges————— 
1940 


Dividends 


Q Jan 
Q Mar. 


Omitted 


1938 1939 
$7.99 $10.11 
0.37 D0.95 
9.16 11.12 
9.16 11.12 
D32.08 62.71 
0.89 §©D0.03 
2.22 3.36 
11.68 29.25 
141.99 200.01 
2.77 5.11 
DO.74 Dd.11 
3.26 3.28 
3.26 3.28 
34.11 37.56 
1.48 2.86 
1.48 2.86 
9.07 9.36 


vai 
12. "39 13.27 
1.08 1.13 


Q Mar. 31 


Q Jan. 
Omitted 
& 9 


Q Feb. 


Mar. 31 


9.26 8.90 


33.70 44.60 
£3.44 £0.14 
D19.95 8.33 
eD4.00 = cll.79 


Q Jan. 


Omitted 
Q Jan. 

Q Jan. 
M. & 8S. 
Q Mar. 


3.6 44 
aD5. 76 ‘86 aD8.21 al.73 


en 


Dec. 2 
Q Jan. 
Q Mar. 
Omitted 


Omitted 
Omitted 


Outstand- 
New York Curb Exchange ing 
ed (Par Value)—(Back Dividend) Shares 
Ss y $1.50 cum. conv. (Par $1)....... 13,693 
. rs Inc. $2 n.c. conv. (n.p.)....... 15,768 
judlum Steel 7% cum.......... 33,382 
ed Int’ Invest. $3 cum. ev. (n.p.) 
ied jucts $1.75 cum. ev. (Par $25) 60,727 
ner ital Corp. $5.50 cum. pr. (n.p.). 25,018 
er vital Corp. $3 ser.(n.p.) (B.D. S35, 40) 88,000 
mer ies Pr. & Lt. $3 cum. ev. (Par $25) 119,383 
bh. ¢ s Pr. & Lt. $2.75 cum. ev. (Par $25) 88,870 
neral $2.50 cum. cv. (Par $1)...... 21,240 
neral $2 cum. conv. (Par $1)........ 142,085 
& Traction 6% (Par. $25)........ 536,324 
iperpower $6 1st cum. (n.p.) =. D. $9) 100,000 
$6 cum. (n.p.) (wo... 235,207 
‘hread 5% cum. (Par $5)............ 978,095 
ian Elec, Pow. 444% cum.........-.. 300,000 
Nat. Gas 6% cum. (Par $10) 
s Power & Light $7 cum. (n.p.)...... 96,131 
Gas & Elec. $5 cum. div. ser. (n.p.) 
Gas Light 6% 13,000 
F.) & Sons 6% cum. (Par $25). 34,750 
n Locomotive Wks. 7% cum. (Par $30). 77,633 
: Mills $1.50 cum. conv. (Par $20)... 21,806 
& Hedges $2 cum. conv. (n.p.) 
d’s, Inc, $2.50 40,382 
tidge $8 CUM. 354,862 
(H. C.) 7% — ist (B.D. $52)..... 30,000 
n-Biltmore Hotels 7% 1st cum. (B.D. 
1-Biltmore Hotels $5 2nd n.c. (n.p.). 135,944 
port Machine 7% cum. om $18).... 7,116 
Corp. 7% cum. (B.D. $62).....seeseees 37,184 
Corp. $4 N.C. 17,288 


Mfg. (n.p.) 17, 
ish Amer. Tob. Ltd. 5% (Par £1 units) . . £4,500,000 


£ 
Brows Co. 6% conv. (B.D. $63).......++-+++- 100,000 kD17. 30 


5.84 7.5 
12.75 12.50 

2.20 3.42 
D4.34 D4.55 

1.8 D28.22 
D7.30 D11.27 
D3.48 D3.13 
11.18 14.59 
£1-4s £1-2s 


£1 1- 
ko. a kD38.25 kD32.94 


Omitted 
Omitted 
Omitted 
Q Jan. 


Mr. & S. 


Omitted 


ne ‘n Fence & Wire $2 ‘‘A’”’ (m.p.) (B.D. 


srown-Forman Dist’) $6 cum. (n.p.) (B.D. 
Buft. Niag. & East. Pr. $5 lst cum, (n.p.). 350,000 


Buff. Niag. & East. Pr. $1.60 cum. (Par $25) . 2,096,725 
‘able & Wireless Ltd. 542% cum. (Par £1). £16,766,591 
anada Cement Ltd. 642% cum. (B.D. $35%). 200,869 


£2.97 1.64 


d19.25 dD2.22 45.04 


17.32 19.91 
9 


Canners Ltd. 60c conv. (n.p.)...... 363,732 
Can. Car & Fdry. Ltd. 7% cum. (Par $25) 


283,115 
Canadian Industries Ltd. 7% cum............ 46,500 
Carolina Power & Light $7 cum. (n.p.)...... 110,659 
Carolina Power & Light $6 cum. (n.p.).. 81,533 
Celanese Corp. of Amer. 7% cum. part....... 148,179 


2.06 2.49 
7.18% 1.27% 
k5.60 
b0.18 1.00 


i4.16 iD1.78 
97.13 134.02 


Celluloid Corp. $7 cum. Ist (n.p.) (B.D. 


13.12 11.66 
8.95 35.23 
D8.13 8.49 
D14.72 1.45 
9.07 9.77 
12.73 11.51 
11.18 11.47 


D20.72 D15.05 
D13,45 D10.70 
D13.45 D10.70 


D13.45 D10.70 
D20.26 D7.31 


Omitted 
Omitted 
Omitted 


Omitted 
Omitted 


23,882 
Celluloid Corp. $7 cum. (n.p.) (B.D. $75%).. 24,551 
Central Maine Power 1% 111,990 
Central N. Y¥. Power 5% cum.........e+... 251,584 
Central Pow. & Lt. 1% Bigg (B.D. $14. 73). 93,655 
Cent. States Elec. 7% cum. (B.D. $68%). 68,800 
Cent. States Elec. 6% cum, conv, (B.D. $6 0). 94,840 
Cent. States Elec, 6% cum. conv. (B.D. $60). 15,313 
Cent. States Elec. 6% cum. conv, (1929) 

Childs Co. 7 cum. (B.D. 37,321 
Cities Service $6 cum. (n.p.) (B.D. $52). 563,500 
Cities Serv. 60c cum. “B” (n.p.) (B.D. $5.45) 37,000 
Cities Serv. $6 cum. ‘“‘BB’’ (np.) (B.D. $56) 17,800 
Cities Serv. Power & Light $7 cum (n.p.)... 58,079 
Cities Serv. Power & Light $6 cum. {nD Jews 72,690 
Colon Devel’t Ltd. 6% cum. conv. (Par £1).. 545,742 
Columbia Gas & Elec. 5% cum..........+.-. 121,668 
Coun, Gas & Coke Secur. $3 cum. (n.p.). 198,997 


.39 24.69 
Not 
48 36.00 


Cons. Gas Elec, Lt. & Pw. 4% % cum. 921 


7.34 10.12 
3.21 9.23 
32.09  -92.31 
24.69 35.93 
35.93 

$1.23 

2.60 2.60 
26.24 30.53 


Cons. Gas Balt. 4% 68,928 
Cons. Retail Stores 8% cum........ 5 11,600 
Cont’l] Gas & Elec. 7% cum. pr...... . 188,579 
Cooper-Bessemer $3 cum. pf. (n.D.),. ° 74,984 
Corroon & Reynolds $6 cum. -D. 

en Pet. 5% cum. conv. (Par $50) (B.D. 

Crovn Drug 7% cum. 24,328 
Cry..al Oil Ref. $6 cum. #10) cB. D. $94) 25,035 
Dayton Rubber $2 cum. “ Par $35)....... 46,318 
Dennison Mfg. $6 pr. cum. (Par $50)......... 23,217 
Deroy Oil & Ref. $4 cum. conv. ‘‘A’”’ (n.p.) 

De cvit Gasket & Mfg. 6% (Par $20)........ 44,450 
DeVilbiss 7% cum. (Par $10)...........000. 50,000 
Dovinion Tar & Chem. Ltd. % cum......- 50,350 
Dri ver-Harrig 79% 6,321 
Ea ern Gas & Fuel. pr. cum 246,373 


Paid and/or declared to September 4, 1941. 


‘iseal years: a—1l2 months ended January 31; b—12 months ended February 28; c—12 months ended March 31; d—12 months to a 30; 
12 months ended September 30; j—-12 months ‘ended October 31; 


my., ¢.v—Convertible; cum. —Cumulative. 


S OF 
J. O'BRIEN, 
‘NEW YORK. U. 8. 


12.37 i2.94 
DO.09 D0.13 
j10.16 j16.92 
-80 8.92 
D9.50 1.41 
D8.72 D1.13 
2.51 9.41 
3.63 9.82 
9.69 12.20 
D4.76 
1.11 5.70 


k—12 months endedNovember 30; B.D.—Back dividends ; 


| 


| 


| 


z 


Ware: 


f—12 months ended June 30: 
n.c.—Non-cumulative 


Dates Paid and Deciared Call ———1940——— 
ee 1936 Payable 1936 1937 1938 1939 1940 1941" Price High Low . 
$4.09 $16.52 $40.48 QJan. 1 6 4% 1% 1% 1% 1% 22% 12 
. 0.59 0.25 D0.50 30% 
9.90 10.58 8.22 QdJan. 2 ? 7 7 15 
9.90 10.58 8.22 2 6 6 6 105 98 82 
1.06 1.01 Mc 60 1 1 55 4 2 
4.89 4.60 7.87 QdJan. 1 1% 2.19 1.32 2.19 132 1% 37% 23 17 uk 
15.41 20.60 37.03 QJan 1 11% 12% 110 119% 108 : 
18.56 107.37 157.76 QMar. 1 ... 33% 6 «109%, 
10.49 6.14 QMar. 1 5% 5% 5% 105 80 65 
1.2% 0.95 0.18 Oct. 1 2% 38 1% 1 4 5%. 
a 4.70 5.49 4.01 QFeb. 1 3 3 3% «3 2 55 35 25% 
4.70 5.49 4.01 QJan. 1 1% 2.06 2% 2% 2 52%. 
; 3.59 QMar. 1 229 2% 2% 2% 2% 1 34% 26% 
3.11 2.74 3.59 QMar. 1 2 2 2 2 2 1 
10.17 10.52 11.01 Q¥Feb. 1 1% 1% 1% 1% 1 Not 29% 25 
14.80 13.67 D14.86 17.53 17.08 6% 5 5 5 5 2% 105 73 65 
4.297 5.01 3.48 4.57 5.60 11 6 4% 7% 1% ... 75 48 
31.83 32.80 the 6 6 6 110 108 100 
— £5.73 £12.97 £5.16 1% 13 
c9.58 -- Ie % 3 1% 27% 15 12 
— 1.40 3.81 8 6 2 % 2% 3 6 ‘ah 35 463 30 Bene 
 & 10.77 12 1 2% [Pe 2% 22% 2% 1% 41.80 40 36% 
—— 3 1 3 3 3 3 2% 55 45 33% Pages 
D0.26 —0.62 D3.52 8% oy 
72.45 69.76 D25.44 11% 7 49 29 
8.28 8.34 12.45 2 2 2 2 30 34 30 
3 £1-13 MBO 5% 5% 5% 5% 5% 5% Not 20% 6% 
13.44 5.39 £1.20 Aug.30 2 2 2 2 65¢ 1% 37% 18% 7 
E 23.81 24.73 22.70 QFeb. 1 5 5 5 5 5 5 105 108 90% py) 
a 2.96 Q4Jan. 1 1.60 1.60 1.60 1.60 1.60 1.60 26% 22% 16 
5.62% 7.21% 7.20% May 15... 5% % 5% % 2%“ 3% % eck 
k3.57 k6.63 QMar.20 ... 4% 616 5 5 3% 101 75 
b1.30 b1.00 QJan. ... 30¢ 60c 60c % 80c 20 14 7% 
i0.03 i1.69 Oct. 10 ... 1% 88 ... 1.32 Not 28% 12% 
101.7). 123.05 116.05 7 7 7 7 7 ‘ 
= 11.09 13.44 18.1 1.66 20.96 QJan. 1 13% 7 7 7 7 5% 110 112 97% ee 
3 11.09 13.44 20.96 QJan. 1 11% 6 6 8 6 4% 110 109 86 
: 23.90 22.32 35.25 J.&D.30 7.68 $.69 8.53 7.19 9.72 9.82 Not 134% 98 
2 7.66 6.72 11.82 Ot. 1 8 7 -- 3% 5% 4% 103 6 a 
8.35 8.79 10.24 QJan. 1 3% 7 7 7 7 112 10 pe 
14.49 12.63 991 QFeb. 1 ... 1% 5 5 3% 105% 8 
7.36 11.56 12.14 QFeb. 1 3.06 6.56 7 9% 8% 118 9 
6.70 10.31 17.62 112 85 49 
Q Jan. 20 3%% 6% 6% 6% 6% 4%% £1 4% 3% 
33.52 63 Q Feb. 15 5 5 5 5 5 3% 100 70% 51 
2.64 2.61 20 Gia. I 3 3 3 3 3 3 65 45 42% etait 
22.47 25.42 1249 23.67 29.72 QdJan. 1 12 28 8 8 8 115 105 75 ait 
93.03 23.87 18.11 21.58 2188 QdJan. 1 7 7 7 7 5% 110 98 84 =e 
6.16. 3.31 2.10 816 QdJan. 1 55 33% 23 
7.56 12.81 10.00 12.22 12.04 4 6 4% 6% 6 5% 105 77% 55 Pe 
D5.28 0.15 dD4.77 44.18 dD1.17 Omitted 13% 6 
18.63 17.34 15.77 QFeb.15 1% 1% 1% 41% 1% 1% 25 22% 18 
510.97 37.20 j11.20 QJan. 1 5 2 2 1% 35 
13.20 22.64 5.62 Sep. 30 4 8 3 1 4 3 60 37% 29 Shee: 
9.36 9.96 10.99 QMar. 1 90c 1.20 1.20 1.20 1.20 90c 21 18% 15% 
No 
Report 9.38 QdJan. 15 70c 70c52%c 10% 10% 10 
7.27 12.14 11.36 QFeb. 1 ... 4% 5% 5% 5% 5% 110 67 67 ia 
25.36 39.26 43.43 QJan. 1 7 7 7 7 7 7 110 110 107% oe 
11.63 11.65 13.25 QJan. 1 4% 4% 3% 4% 5% 4% 105 60% 26 a 
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Stock Exchange 
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THE CHRISTIAN SCIENCE MONITOR, BOSTON, reid) 
4 Quoretions 


a Closing Prices on the New York 


Commerce _THE CHRISTIAN SCIENCE MONITOR, BOSTON, 
Finance In 13 
Return to Cotton Growers Now 14.02 Cents Pound . 
Wheat Pact) Supply [Cotton Loan  linflation in Conquered Ane 
ple for Six Months’ Needs Rate Up 5e | OF \Farm Income 
ing to Unrest In°41 May To 
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World conditions affecting business and investments change so 
rapidly that it is imperative for executives and investors to 
have a reliable source of information and interpretation. Thou- 
sands turn to The Christian Science Monitor because it meets 
this need. 

The reputation of the Monitor for accuracy and reliability 
has built such a reader-confidence that it is an ideal medium 
for financial advertisers. 

Underwriters recognize the Monitor by placing it on their lists 
for advertising important security offerings. Investment houses, 
bank and trust companies from coast to coast build business 
through its columns. 

For complete information, write or telephone to the nearest 
Monitor office and a representative will call. 


THE 
CHRISTIAN SCIENCE MONITOR 


A DAILY NEWSPAPER FOR ALL THE FAMILY 
Published by The Christian Science Publishing Society, 
One, Norway Street, Boston, Mass. 

NEW YORK OFFICE: 500 Fifth Avenue 


OTHER BRANCH OFFICES: Chicago, Detroit, Miami, St. Louis, thon 
Kansas City, San Francisco, Los Angeles, Seattle . . . 
London, Paris, Geneva, Sydney 


throw 


Firestone Tire 
Twenty Year 3% F 


PHILADELPHIA COMPANY 


4Y%% Collateral Trust Sinking Fund Bonds 
To be dated July 1, 1941 To be due July 1, 1961 
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